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99th CONGRESS 

1st Session S. ^ 

IN THE SENATE OF THE UNITED STATES 

Mr. introduced the following bill; which was read 

twice and referred to the Committee on 


A BILL 

To amend title 5, United States Code, to establish a new 

retirement and disability plan for Federal employees, postal 
employees, and Members of congress, and for other purposes. 

1 aa ii eaastaa taa sauaia ansi aiuai at aepresen t^a^iyes 

2 2l i&a United States of Ametlca in Congtg^ assembled^. 

3 That this Act may be cited as the "Civil Service Pension 

4 Reform Act of 1985". 

•5 PURPOSES 

6 Sec. 2. The purposes of this Act are — 

7 ( 1 ) to provide Federal employees with a retirement 

8 benefits plan which is comparable to good private sector 

9 retirement benefits plans; 

10 (2) to promote financial stability and flexibility 

11 for the future of each Federal employee; 

12 (3) to ensure a fully funded and financially sound 
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Federal Government retirement benefits plan; 

(4) to enhance portaibility of retirement assets 
between Federal jobs and jobs outside the Federal 
Government; 

(5) to Increase the options of each Federal employee 
with respect to retirement benefits plans; 

(6) to encourage Federal employees to increase 
personal savings; 

(7) to include Federal employees in the Investment 
decisionmaking process with respect to the assets of the 
retirement system; and 

(8) to extend financial protection from disability to 
additional Federal employees and to increase such 
protection for eligible Federal employees. 

TITLE I— CIVIL SERVICE PENSION SYSTEM 
ESTABLISHMENT 

Sec. 101 . (a) Title 5, United States Code, is amended by 

inserting after chapter 83 the following new chapter; 

V'CHAPTEP 84--CIVIL SERVICE PENSION SYSTEM 

"SOBCHAPTER I— DEFINITIONS ; CIVIL SERVICE PENSION SYSTEM 

•'Sec. 

"8401. Definitions. 

"8402. Civil service Pension System; participation. 

"8403. Relationship to the Social Security Act. 


"SUBCHAPTER II— BASIC PLAN 

"8411. Entitlement. 

"8412. Deferred retirement. 

"8413. Computation of annuity. 
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"8414. Reduction for early retirement. 

"8415. Reduction for survivor annuities. 

"8416. Methods of payments. 

"8417. Level benefits option. 

"8418. Funding. 

"8419. Funding of annuity attributable to military service. 

"SOBCHAPTER III— THRIFT SAYINGS PLAN 

"8421. Contributions. 

"8422. Vesting. 

"8423. Entitlement and elections relating to entitlement. 
"8424. Annuities: methods of payment; election; and 
computation. 

"8425. Administrative provisions relating to payments and 
elections. 

"8426. Thrift Savings Fund. 

"8427. Investment of Thrift Savings Fund. 

"9428. Accounting. 

"SUBCHAPTER IV— SURVIVOR BENEFITS 

"8431. Basic plan benefits relating to death of a 
participant. 

"8432. Basic plan benefits relating to death of a former 
participant. 

"8433. Survivor benefits under the thrift savings plan. 

" 8434. Survivor benefits for former spouses: entitlements; 

amount. , 

" 8435. Survivor benfits for former spouses: elections# 
deposits and collections# and administrative 
provisions. 

" 8436. Termination of entitlement. 

"SUBCHAPTEH V--DIS ABILITY BENEFITS 

" 8441. Definitions. 

" 8442. Entitlement. 

" 8443. Computation of benefits. 

"8444. Application. 

"8445. Hedicai examinations. 

"8446. offers of alternative employment. 

" 844.7. Recovery or restoration of earning capacity. 

" 8448. Relationship to workers' compensation. 

"8449. Reserve components technicians. 

"8450. Disability Insurance and administration. 

"9451. Reinsurance. 

" 8452. Annual accounting; special contingency reserve. 
"8453. Employees' Disability Insurance Fund. 
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'•SUBCHAPTER VI— GENERAL AND ADMINISTRATIVE PROVISIONS 

"8461. Authority of the office of Personnel Management. 
"8462. Cost-of-livlng adjustment in basic plan annuities, 
survivor annuities, and disability benefits. 

"8463. Bate of benefits. 

"8464. Accrual and termination of annuities. 

"8465. Waiver, allotments and assignment of benefits. 

"8466. Application for benefits. 

"8467. Court orders. 

"8468. Annuities and pay on reemployment. 

"SUBCHAPTER VII — TRANSITION PROVISIONS 

"8471. Treatment of certain individuals subject to tne Civil 
Service Retirement and Disability system. 

•'8472. Special rules for participants retaining entitlement 
in the Civil Service Retirement and Disability 
System. 

'*8473. Participants hired during temporary adjustment 
period. 

'*8474. Reempioyed annuitants under the Civil Service 
Retirement and Disability System. 

'*8475. Exemption from certain offset provisions of the 
Social Security Act. 

"8476. Regulations. 

"SUBCHAPTER VIII— CIVIL SERVICE THRIFT INVESTMENT MANAGEMENT 
SYSTEM 

*'8491. Civil Service Thrift Investment Board. 

''8492. Civil Service Thrift Investment Advisory Committee. 
'*8493. Executive Director. 

"8494. Investment policy. 

"3495. Administrative provisions. 

"8496. Requirements relating to investment contracts. 

"8497. Fiduciary responsibilities; liability and penalty. 

2 "SUBCHAPTER I — DEFINITIONS ; CIVIL SERVICE PENSION SYSTEM 

3 "$ 8401. Definitions 

4 ** Except as otherwise provided in this chapter, for the 

5 purposes of this chapter — - 

6 "(1) the term 'account', when used with respect to a 

7 participant or annuitant, means an account established 

8 and maintained under section 8428(a) of this title; 
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"(2) the term 'annuitant' means a former participant 
Hho is entitled to an annuity under this chapter and who 
has applied under this chapter for the payment of the 
annuity to begin; 

"(3) the term 'average pay', when used with respect 
to a participant, means the largest annual rate resulting 
from averaging the participant's rates of basic pay in 
effect over any 5 consecutive years of creditable service 
or, in the case of an annuity under this chapter based on 
service of less than 5 years, over the total service, 
with each rate weighted by the time it was in effect; 

"(4) the term 'basic pay', when used with respect to 
a participant— 

''(A) means the lesser of — 

"(1) the basic pay of the participant , 
established pursuant to law, without regard to 
any provision of law limiting the rate of pay 
actually payable in any pay period (including any 
provision of law restricting the use of 
appropriated funds); or 

"(li) the rate of basic pay payable for 
level I of tne Executive Schedule; and 
''(B) includes the items described In- 
subparagraphs (A) through (0) of paragraph (3) of 
section 8331 of this title and does not Include the 
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items excluded by such paragraph; 

"(5) the term 'Board' means the Civil Service Thrift 
Investment Board established by section 8491(a) of this 
title; 

"(6) the term 'civil service Retirement and 
Disability Fund' means the Civil Service Retirement and 
Disability Fund referred to in section 8348 of this 
title; 

"(7) the term 'court', when used with respect to a 
judgment, decree, order, or other judicial action, means 
any court of the United States, a State, the District of 
Columbia, the Commonwealth of Puerto Rico, or a territory 
or possession of the United States, or any Indian court, 
having jurisdiction to issue such judgment, decree, or 
order or to take such other judicial action; 

"(8) the term 'Director' means the Director of tne 
Office of Personnel Management; 

'*(9) the term 'dynamic assumptions' means economic 
assumptions tha^t are used in determining actuarial costs 
and liabilities of a retirement system and anticipating 
the effects of long-term future— 

"(A) investment yields, 

*'(B) increases in rates of basic pay-, and 
"(C) rates of inflation; 

''(10) the term 'earning', when used with respect to 
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the Thrift Savings Fund, means the amount of the gain 
realized or yield received from the investment of sums in 
such fund; 

"(11) the term 'eligible former spouse*, when used 
with respect to a participant or former participant, 
means a former spouse of the participant or former 
participant who was married to the participant or former 
participant for at least 9 months; 

"(12) the term 'employee* means^ — 

*'(A) each Individual referred to in 
subparagraphs (A), (E), (F), (H), (I), and (J) of 
section 8331(1) of this title, including a law 
enforcement officer of the United States Park: Police 
and a law enforcement officer of the United States 


Secret Service; and 

''(B) a Congressional employee as defined in 
section 2107 of this title, including a temporary 
Congressional employee; 


any of whose service after December 31, 1983, is 
employment for the purposes of title li of the Social 
Security Act and chapter 21 of the Internal Revenue Code 

of 1954, except that such term dods not include any 

/ ^ / 

individual referred to in clause (v), (vl), or 


(lx) of paragraph (1) of section 8331 of this title or in 
the undesignated material after clause (lx) of such 


1 iCCt- 
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pdTdQCdph# any individual axcludad undar saction 
8402(b)(2) Of this title, or any individual who was 
subdect to subchapter III of chapter 83 of tnis titla on 
December 31, 1983, and has not commenced participation in 
the System pursuant to section 8471 of this title; 

**(13) the term * Executive Director' means the 
Executive Director appointed under section 8493 (a)( 1 ) of 
this title; 

'*(14) the term 'firefighter' means an employee the 
duties of whose position-- 

''(A) are primarily to perform worlt directly 
connected with the control and extinguishment of 
fires; and 

"(B) are sufficiently rigorous that employment 
opportunities are required to be limited to young and 
physically vigorous individuals, as determined by the 
Director of the office and the Director of the Office 
of Management and Budget considering the 
recommendation of the employing agency; 

"(15) the term 'Fund' means the Civil Service 
Retirement and Disability Fund; 

**( 16 ) the term * Government ' has the same meaning 
provided in section 8331(7) of this title; - 

"( 17) the term * law enforcement officer' means an 
employee, the duties of whose position— 
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'*(A) are primarily the investigation, 
apprehension, or detention of individuals suspeoted 
or convicted of offenses against the criminal laws of 
the United states, or the protection of officials of 
the United States against threats to personal safety; 
and 

'•(B) are sufficiently rigorous that employment 
opportunities are required to be limited to young and 
physically vigorous Individuals, as determined by the 
Director of the office and the Director of the Office 
of Management and Budget considering the 
recommendation of the employing agency; 

'*(18) the term 'loss', when used with respect to the 
Thrift Savings Fund, means the amount of the loss 
realized from the investment of sums in such fund; 

"(19) the term 'lump-sum credit' has the same 
meaning as provided by section 8331(8) of this title; 

"(20) the term 'Member' has the same meaning as 
provided by section 2106 of this title, except that such 
term does not Include a Member who was subject to 
subchapter III of chapter 83 of this title on December 
31, 1983, and has not commenced participation in the 
System pursuant to section 8471 of this titles 

"(21) the term 'net earnings' means the excess of 
earnings over losses; 
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10 

"(22) the tern 'net losses' means the excess of 
losses over earnings; 

"(23) the term 'normal cost' means the entry-age 
normal cost of the System, computed by the Office in 
accordance with generally accepted actuarial practice and 
standards (using dynamic assumptions) and expressed as a 
level percentage of aggregate basic pay; 

"(24) the term 'Office' means the Office of 
Personnel Management; 

"(25) the term 'participant' means an employee or 
Member; 

"(26) the term 'price index' has the same meaning as 
provided in section 8331(15) of this title; 

"(27) the term 'service', when used with respect to 
a participant or former participant, means, subject to 
section 8419(a) of this title, employment of the 
participant or former participant (while a participant) 
that — 

''(A) would be creditable under section 8332 of 
this title if the participant or annuitant were 
subject to subchapter III of chapter 83 of this title 
instead of this chapter; and 

"(B) is not credited for the purposes of the 
application of such subchapter to the participant or 
former participant; 
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*'(28) the tern 'supplemental liability*, when used 
with respect to a fiscal year, means the estimated excess 
of — 

" (A ) the sum of — 

"(i) the present value of all future 
benefits payable from the Fund after sucn fiscal 
year to participants and former participants, and 
to their survivors, under this chapter, computed 
in accordance with generally accepted actuarial 
practice and standards (using dynamic 
assumptions), 

"(ii) the 'excess of the amount of the 
administrative expenses incurred by the Office in 
carrying out this chapter during such fiscal year 
over the amount of the administrative expenses 
estimated for such fiscal year for tne purposes 
of clause (ill) of this paragraph at the end of 
the preceding fiscal year; and 

''(iii) the estimated amount of the 
administrative expenses that the Office will 
incur in carrying out this chapter during the 
ensuing fiscal year; over 
' * (B) the sum of — 

"(i) the total amount of the contributions 
made On behalf of participants pursuant to 
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section 8418(a) of this title; 

"(ii) the present value of the future 
contributions to be made on behalf of 
participants pursuant to such section 8418(a); 

**(iil) the amount of the net earnings from 
investment of sums contributed on behalf of 
participants pursuant to such section 84iS(a); 
and 

"(iv) the present value of the amount of the 
future net earnings expected to be realized from 
investment of sums contributed on behalf of 
participants pursuant to such section 8419(a); 
and 

"(29) the term 'System' means the Civil Service 
Pension System described in section 8402(a) of this 
title. 

"S 8402. Civil Service Pension System; participation 

^ ' '-^a) The provisions of this chapter comprise the civil 
Service Pension System. 

''(b)(1) Except as provided in paragraph (2) of this 
subsection, each employee and Member shall be a participant 
in the System. 

"(2)(A) The Office may exclude from the oper-atlon of 
this chapter an employee or group of employees In or under an 
Executive agency whose employment is temporary or 


Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


1111 . J I....L111J II ^ I IliJ ! 

. . Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 

079910.396 S.L.C. 

13 

1 intermittent, except an employee whose employment is part- 

2 time career employment (as defined in section 340i(2) of this 

3 title). 

4 '*(B) The Architect of the Capitol may exclude from the 

5 operation of this chapter an employee under the Office of the 

6 Architect of the Capitol whose employment is temporary or of 

7 uncertain duration. 

8 '*(0 The Librarian of Congress may exclude from the 

9 operation of this chapter an employee under the Library of 

10 Congress whose employment is temporary or of uncertain 

1 1 duration. 

12 "S 8403. Belatlonship to the Social Security Act 

13 ''Except as otherwise provided in this chapter, the 

14 benefits payable under the system are in addition to the 

15 benefits payable under the Social Security Act. 

16 "SUBCHAPTEE II--BASIC PLAN 

17 "S 8411. Entitlement 

18 ''(a) An employee or a member who is separated from 

19 employment by the Federal Government after becoming 55 years 

20 of age and completing 10 years of service is entitled to an 

21 immediate annuity. 

22 ''(b) An employee or a Member who is separated from 

23 employment by the Federal Government after becoming 52 years 

24 of age and completing 5 years of service is entitled to an 

25 rmmediate annuity. 
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1 "(c) An employee who is separated from employment by the 

2 Federal Government after completing 25 years of service as a 

3 law enforcement officer or firefighter# or any combination of 

4 such service totaling at least 25 years# is entitled tc an 

5 immediate annuity. 

6 "(d) An employee who is separated from employment by the 

7 Federal Government after completing 25 years as an air 

8 traffic controller is entitled to an Immediate annuity, 

3 "(e)(1) For the purposes of this subsection# the term 

10 'military technician' means a member of one of the reserve 

11 components of the Armed Forces specified in section 261(a) of 

12 title 10 who is assigned to a civilian position as a 

13 technlcan in the administration and training of such reserve 

14 comppnents of the Armed Forces or in the maintenance and 

15 repair of supplies issued tc such reserve components cf the 

16 Armed Forces. 

17 '*(2) A military technician who is separated from 

19 employment by the Federal Gcvernment after becoming F5 years 
19 of age and compl'^ting 30 years of service is entitled to an 
23 immediate annuity. 

21 "(f)(1) Except as provided in paragraphs (2) and (3) of 

22 this subsection, any employee who has completed 25 years of 

23 service# or is not less than 50 years of age and has 

24 completed 20 years of service# and who-- 

25 "(A) is separated from employment by the Federal 
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1 Government involuntarily# except by removal for cause on 

2 charges of misconduct or delinquency# or 

3 "CB) while serving In a geographic area designated 

4 by the Director# Is voluntarily separated from employment 

5 by the Federal Government during a period that (as 

6 determined by the Director) — 

7 V'(i) the agency in which the employee Is serving 

8 Is undergoing a major reorganization# a major 

9 reduction in force# or a major transfer of function# 

10 and 

11 *'(ii) a significant percentage of the total 

12 number of employees serving in such agency will be 

13 separated or subject to an immediate reduction in the 

14 rate of basic pay (without regard to subchapter VI of 

15 chapter 53 of this title or comparable provisions)# 

16 is entitled to an immediate annuity. 

17 "(2) Kn employee described in paragraph (1)(A) of this 

18 subsection is not entitled to an annuity under this 

19 subsection if the employee has declined a reasonable offer of 

20 another position in the employee's agency for which the 

21 empJ.oye^is qualified and the offered position is not lower 

22 than 2 grades or pay levels below the employee's grade or pay 

23 level and is within the employee's commuting area-. 

24 *'(3) Paragraph (i) of this subsection snail not apply to 

25 a firefighter# a law enforcement officer# an air traffic 
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1 controller# or a military technician (as defined in section 

2 841 1(6X1) of this title). 

3 "(g) An annuity authorized by this section is computed 

4 under sections 8413 through 8415 of this title. 

5 "S 8412. Deferred retirement 

6 **(a) A participant who is under 55 years of age and 

0 

7 separates from employment by the Federal Government after 

8 completing 10 years of civilian service is entitled to an 

9 annuity to commence on or after the date the participant 

10 becomes.-SS years of age but not later than the date the 

11 participant becomes 52 years of age, as elected by tne 

12 participant under rules prescribed by the Office. 

13 "(b) A participant who is under 62 years of age and 

14 separates from employment by the Federal Government after 

15 completing 5 years of civilian service and before completing 

16 10 years of civilian service is entitled to an annuity to 

17 commence on the date tne participant becomes 62 years of age. 

19 "(c) An annuity authorized by this section is computed 

19 under sections 8413 through 8415 of this title. 

20 "S 8413. computation of annuity 

21 "(a)(1) Except as provided in section 8414 or 8415 of 

22 this title, the amount of the annuity a former participant is 

23 entitled to receive under this subchapter shall b'e equal to 

24 the product of 1 percent of the former participant's average 

25 pay (while serving as an employee or aember) multiplied by 
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1 tha participant's total service. 

2 *'(2) For the purposes of computing the amount of an 

3 annuity under paragraph (i) of this subsection, the total 

4 service of a participant who separates from employment by the 

5 Federal Government entitled to an Immediate annuity or who 

6 dies leaving a survivor or survivors entitled to a survivor 

7 annuity includes the days of unused sicic leave credited to 

8 the participant under a formal leave system. 

9 'V(b)(l) Except as provided in section 8415 of tnls 

10 title, a former participant who is entitled to receive an 

11 annuity under subsection (c) or (d) of section 84ii of this 

12 title and is at least 55 years of age and not more than 62 

13 years of age shall be entitled to receive an annuity 

14 supplement, in addition to the amount of the annuity computed 

15 under subsection (a> of this section, while the former 

16 participant is under 62 years of age. 

17 *'(2) The amount of the annuity supplement payable to a 

18 f o-me^p^articlpant under oaragraph (i) of this subsection 

19 Shall be equal to the amount of the benefits that-- 
"(A) the former participant would be entitled to 

receive under title II of the social Security Act if the 
participant were 62 years of age on the date the annuity 
referred to in such paragraph commences; and - 

"(B) is attributable to service referred to in 
section 0411(c) or 8411(d) of this title, as applicable, 

I 
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Increased as provided in paragraph (3) of this subsection. 

*'(3) Effective on January i of each year, the anount of 
the annuity supplement payable to a former participant under 
this subsection shall be Increased by the applicable 
percentage increase (as defined in section 2i5(i)(i)(C) of 
the Social Security Act) by which benefits under title II of 
the social security Act are adjusted in December of the 
preceding year. 

**S 8414. Reduction for early retirement 

'*The annuity conputed under section 8413(a) of this 
title (without regard to this section or section 8415 of this 
title)-- 

"(1) for a participant, other than a participant 
referred to in paragraph (2) or (3) of this section, who 
is under 62 years of age on the date the participant 
becomes entitled to receive the annuity shall be reduced 
by 2 percent for each year or fraction of a year that the 
participant is under such age on the date the annuity 
commences to accrue; 

"(2) for a participant, other than a participant 
entitled to an Immediate annuity under section 8411(f) of 
this title and a participant referred to in paragraph (3) 
of this subsection, who is under 62 years of age on the 
date the participant becomes entitled to receive the 
annuity and who is separating or was separated from the 


» 
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1 employment by the Federal Government on which the 

2 entitlement is based after becoming 55 years of age and 

3 before completing 30 years of service shall be reduced by 

4 5 percent for each year or fraction of a year that the 

5 participant is under 62 years of age on the date the 

6 annuity commences to accrue; and 

7 "(3) for a participant separating from employment by 

8 the Federal Government entitled to an immediate annuity 

9 under subsection (c), (d), or (e) of section 84ii of this 

10 title shall be reduced by 5 percent for each year or 

11 fraction of a year that the participant is under 55 years 

12 of age on the date the annuity commences to accrue. 

13 **S 0415. Reduction for survivor annuities 

14 "(a) The annuity of a former participant computed under 

15 5e^ticfr^84i3 of this title and, if appropriate, under section 

16 8414 of this title shall be reduced by the appropriate amount 

17 such that the total amount of the retirement benefits 

18 expected to be payable to the former participant under this 

19 subchapter and all survivor benefits expected to be payable 

20 with respect to the former participant pursuant to sections 

21 8432 and 8434 of this title is equal to the total amount of 

22 the retirement benefits that would be expected to be payable 

23 under this subchapter to the former participant pursuant to 

24 the method referred to in section 04i6<b)(i) of this title, 

25 as computed in accordance with generally accepted actuarial 
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1 practices and standards. 

2 A reduction in the annuity of a former participant 

3 pursuant to subsection (a) of this section shall be adjusted, 

4 as appropriate to carry out such subsection, to reflect any 

5 change in circumstances relating to entitlement to a survivor 

6 annuity, including any election made pursuant to subsection 

7 (b), (c), or (d) of section 8435 of this title. 

8 "S 8416. Methods of Payment 

9 ''(a)(1) The Office shall prescribe methods of payment of 

10 annuities under this subchapter. 

11 "(2) The methods of payment prescribed under paragraph 

12 (1) of this subsection snail include, but not be limited to-- 

13 "(A) a method providing for the payment of a monthly 

14 annuity only to a former participant entitled to the 

15 annuity during the life of the former participant; and 

16 "(B) a method providing for the payment of a monthly 

17 annuity for the joint lives of a former participant and 

18 the spouse of the former participant and the life of the 

19 one of them who survives the other of them. 

20 "(b) Subject to section 8432 of this tltle-- 

21 "(1) under such regulations as the office shall 

22 prescribe, each former participant shall elect one of the 

23 methods of payment prescribed by the office under 

24 subsection (a) of this section; and 

25 ''(2) the annuity of the former participant under 
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1 this subchapter shall be paid in accordance with the 

2 method of payment elected by the former participant 

3 pursuant to paragraph (1) of this subsection. 

4 **S 8417. Level benefits option 

5 *'(a) Under regulations prescribed by the Office, an 

6 annuity payable under this subchapter to a participant who is 

7 separating from employment by the Government entitled to an 

8 immediate annuity under subsection (a), (b), or (e) of 

9 section 8411 of this title and is less than 62 years of age 

10 may be adjusted as provided in subsection (b) of this 

11 secti^^lf elected by tne participant oh or before the date 

12 of separation. 

13 **<b)(l) Subject to paragraph (2) of this subsection, an 

14 annuity payable under this subchapter to a former participant 

15 who has made an election authorized by subsection (a) of this 

16 section may be increased during the period the former 

17 participant is not less than 55 years of age and is less than 

18 62 years of age and may be reduced on and after the date the 

19 former participant is not less than 62 years of age as 

20 appropriate to provide the former participant an annuity 

21 under this subchapter during such period and total benefits 

22 under this subchapter and section 202(a) of the social 

23 security Act after such date at an approximately stable 

24 level. 

25 **(2) The total amount of the benefits expected to be 

t 

\ 
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paid under this subchapter to the former participant as 
provided In paragraph (1) of this subsection on and after the 
date the former participant becomes 55 years of age may not 
exceed the total amount of the benefits that would be 
expected to be paid under this subchapter to such participant 
on and after such date If the adjustments authorized by such 
paragraph were not made, as computed In accordance with 
generally accepted actuarial practices and standards. 

"S 8418. Funding 

*' (a)( 1 ) Each agency of the Federal Government employing 
a participant shall contribute to the Fund an amount equal to 
the normal cost of the agency's employees, as determined by 
the Office. 

**(2) The contribution required by paragraph (1) of this 
subsection to be made by an agency shall be made from ths 
appropriation cr fund used to pay the agency's participants, 
or, in the case of an elected participant, from an 
appropriation or fund available for payment of other salaries 
of the office or establishment of the participant. In the 
case of a participant in the legislative branch who Is paid 
by the ClerK of the House of Representatives, contributions 
the benefit of suc.n participant shall be paid from the 
contingent fund of the House of Representatives. ~ 

"(b)(1) The Office shall compute— 

"(A) the amount of the supplemental liability of the 

I 
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Fund relating to participants and former participants 
other than participants and former participants referred 
to in subparagraph (B) of this paragraph, and 

"(B) the amount of the supplemental liability of the 
Fund relating to participants and former participants who 
are active or retired officers or employees of the United 
^Sta^s Postal Service, 

as of the close of each fiscal year beginning after September 
30, 1987. 

"(2) The amounts of any supplemental liability— 

"(A) computed pursuant to paragraph (i) (A) of this 
subsection with respect to participants and former 
participants referred to in such paragraph (i) (A) of 
this subsection, and 

*'(B) computed pursuant to paragraph (i) (B> of tnls 
subsection with respect to participants and former 
participants referred to in such paragraph (i) (B), 
shall each be amortized in thirty annual Installments. 

"(3) At the end of each fiscal year, the Office shall 
notify — 

"(A) the Secretary of the Treasury of the amount of 
the annual installment computed under paragraph (2) (A) 
of this subsection for such fiscal year, and - 

*'(B) the Postmaster General of the United States of 
the amount of the annual installment computed pursuant to 

> 
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1 paragraph (2) (B) of this subsection for such fiscal 

2 year. 

3 **(4)(A) Before closing the accounts for a fiscal year^ 

4 the Secretary of the Treasury shall credit the amount of the 

5 annual Installment computed for such fiscal year pursuant to 

6 paragraph (2) (A) to the Fund, as a Government contribution, 

7 out of any money in the Treasury of the United States not 

8 otherwise appropriated. 

9 **(B) Upon receiving a notice required by paragraph (3) 

10 (B) of this subsection, the United States Postal Service 

11 shall pay the amount of the annual Installment specified In 

12 the notice. The amount paid shall be credited to the Fund. 

13 **S 8419. Funding of annuity attributable to military service 

14 *'(a) A participant's or former participant's service 

15 shall Include credit for miltary service as provided in 

16 section 8332(c) of this title without regard to whether the 

17 participant or former participant has made a deposit covering 

18 such military service as provided in section 8334(j) of this 

19 title. 

20 *' (b)(1) Before closing the accounts for a fiscal year, 

21 the secretary of the Treasury shall reimburse the Fund from 

22 the Department of Defense Military Retirement Fund 

23 (established by section 1461(a) of title 10) for -the normal 

24 cost relating to the military service of employees and 

25 Members who became participants during such fiscal year, as 

I 
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1 determined by the office. 

2 **(2) The assets of the Department of Defense Military 

3 Retirement Fund are made available for payments required by 

4 '^raqraph (1) of this subsection. 

5 "(c) At the end of each fiscal year the Office shall 

6 compute the amount of the reimbursement required by 

7 subsection (b) of this section for the fiscal year and shall 

8 notify the Secretary of the Treasury of that amount. 

9 "SOBCHAPTER III— THRIFT SAVINGS PLAN 

10 "S 8421. Contributions 

11 "(a)(1) Each participant may contribute to the Thrift 

12 Savings Fund in any fiscal year any amount not exceeding 10 

13 percent of the participant 's annual rate of basic pay. 

14 "(2) Each former participant receiving disability 

15 benefits under subchapter v of this chapter may, until 

16 becoming 62 years of age (in the case of a person who is 

17 disabled within the meaning of section 844i(2)(A) of this 

18 title) or until becoming 55 years of age (in the case of a 

19 person who is disabled within the meaning of section 

20 844i(2)(B) of this title), contribute to the Thrift Savings 

21 Fund in any fiscal year any amount not exceeding 10 percent 

22 of the amount of the former participant's disability benefits 

23 payable under such subchapter during such fiscal ^ear. 

24 "(3) Any contrioution under this subsection shall be 

25 made only pursuant to a program of regular contributions to 
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1 be made at the end of each pay period of the participant, or 

2 at the end of each disability benefits payment period in the 

3 case of a disabled former participant, under such regulations 

4 as the Board shall prescribe. 

5 “(4) At least once each year, a participant or farmer 

6 participant may modify the amount contributed pursuant to 

7 paragraph (1) or (2) of this subsection, as the case may be, 

8 under such regulations as the Board shall prescribe. 

9 "(b) The employing agency of a participant who 

10 contributes to the Thrift Savings Fund under subsection (a) 

11 of this section for any pay period, or. In the case of a 

12 disabled former participant who contributes to such fund 

13 under such subsection for any disability benefits payment 

14 period, the employing agency of the former participant on the 

15 date the former participant became disabled (as defined in 

16 section 6441(2) of tnis title), shall contribute to tne 

17 Thrift Savings Fund for the benefit of such participant or 

18 disabled former participant at the and of such period an 

19 amount equal to such portion of the amount of the 

20 contribution of the participant or former participant as does 

21 not exceed 5 percent of the amount of the gross pay or gross 

22 disability benefits, as the case may be, payable for such 

23 period. - 

24 "(c) The sums required to be contributed to the Thrift 

25 Savings Fund by an employing agency under subsection (b) of 
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1 this section for the benefit of a participant or disabled 

2 former participant shall be paid from the appropriations or 

3 funds available to such agency to pay the basic pay of 

4 participants or, in the case of an elected participant, from 

5 an appropriation or fund availabie for payment of other 

6 salaries of the participant 's office or establishment. In the 

7 case of a participant in the legislative branch who is paid 

8 by the Cler< of the House of Representatives, contributions 

9 for the benefit of such participant shall be paid from the 

10 contingent fund of the House of Representatives. 

11 **{d) For purposes of the Internal Revenue Code of 1954-- 

12 "(1) any amount of the participant's pay which is 

13 contributed to the Thrift Savings Fund and the amount of 

14 the employing agency's matching contributions shall not 

15 be included in the gross income of the participant; and 

16 "(2) the Thrift Savings Fund shall oa treated, for 

17 purposes of determining when amounts in such Fund are 

18 included in the income of any participant, as described 

19 in section 401(3) of such Code. 

20 **S 8422. Vesting 

21 *'(a)(i) A participant who separates from employment by 

22 the Government shall be entitled to an amount equal to— 

23 “(A) the sum of the total amount of the - 

24 contributions made under section 8421(a) of this title 

25 and the total amount of the net earnings in the Thrift 
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1 Savings Fund attrlbucable to such contributions; and 

2 *'(B) the applicable percentage of the sum of the 

3 total amount contributed to the Thrift Savings Fund for 

4 the benefit of the participant under section 6421(b) of 

5 this title and the total amount of the net earnings in 

6 the Thrift Savings Fund attributable to such 

7 contributions, as provided in subsection (b) of this 

8 section. 

9 **(2) The amount to which a participant is entitled under 

10 paragraph (i) of this subsection shall be payable in 

11 accordance with the election made by the participant pursuant 

12 to section 8423 of this title. 

13 ''(b)(1) For the purpose of subsection (a)(1)(B) of tnis 

14 section, except as provided in paragraph (2) of this 

15 subsection, the applicable percentage for a participant 

16 separating from employment by the Government after having 

17 been a participant in the System for a period set forth under 

18 column I of the table below is the percentage set forth under 

19 column II of the table below opposite the description of such 

20 period: 


‘'CaiUlQ I column II 

Period for which the participant has Applicable 

been a participant in the System: percentage: 

Less than i year. .........0 

Not less than 1 year, but less than 2 years 20 

Not less than 2 years, but less than 3 years. .... 40 

Not less than 3 years, but less than 4 years. .... 60 

Not less than 4 years, but less than 5 ye^rs. .... 80 


» 
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Not less than 5 years 100 . 


1 *'(2) For the purposes of subsection (a)(1)(B) of this 

2 section — 

3 "(A) the percentage applicable In the case of any 

4 participant who dies while employed by the Government 

5 shall be 100 percent; and 

6 **(B) in the case of a former participant mailing 

7 contributions under section 8421(a)(2) of this title, the 

8 period for which the person has been a participant in the 

9 System shall include periods for which such contributions 

10 were made. 

11 **(c) When an election is made by a participant under 

12 section 8423(c) of this title, the amount equal to the excess 

* ' ( 1 ) the sum of-- 

'*(A) the amounts contributed to the Thrift 
Savings Fund witn respect to the participant under 
section 8421 of this title; and 

''(B) the net earnings in the Thrift Savings Fund 
attributable to such contributions, over 
"(2) the amount in the Thrift Savings Fund paid or 

reserved for payment to or with respect to tne 

participant pursuant to section 8423(c) of tnls title, 

23 shall be transferred to the Treasury of the United States for 

24 credit to Hlscellaneous Receipts. 
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*'$ 8423. Entitlement and elections relating to entitlement 
"(a) Any participant who separates from employment by 
the Government entitled to an Immediate annuity under section 

8411 of this title Is entitled and may elect-- 

"(1) to receive an immediate annuity from the Thrift 
Savings Fund; 

*'(2) to defer the commencement of the payment of an 
annuity from the Thrift Savings Fund until such date as 
the participant specifies; 

'•(3) to withdraw, in one payment, tne amount of the 
balance credited to the participant's account in the 
Thrift Savings Fund as of the date of the payment; or 

*'(4) to transfer the amount of the balance in the 
account to an individual retirement account or other 
qualified plan (within the meaning of the Internal 
Revenue Code of 1954) of the participant. 

‘Mb) Any participant who separates from employment by 
the Government entitled to a deferred annuity under section 

8412 of this title is entitled and may elect-- 

"(1) to receive an annuity from the Thrift Savings 
Fund to commence on the date accrual of the deferred 
annuity under such section commences; 

**(2) to defer the commencement of the payment of an 
annuity from the Thrift Savings Fund until a data after 
the date referred to in paragraph (1) of this subsection. 
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1 as specified by the participant; 

2 **(3) to withdraw in one payment# on or after the 

3 date referred to in paragraph (i) of this subsection# the 

4 amount of the balance credited to the participant's 

5 account in the Thrift savings Fund as of such date; or 

6 "(4) to transfer the amount of the balance in the 

7 account to an individual retirement account or other 

8 qualified plan (within the meaning of the internal 

9 Revenue Code of 1954) of the participant. 

10 *'(c) Subject to section 8425(d) of this title, any 

11 participant who separates from employment by the Government 

12 before becoming entitled to an immediate annuity under 

13 section 8411 of this title is entitled and may elect — 

14 "(1) to receive an annuity from the Thrift Savings 

15 Fund commencing when the participant becomes 62 years of 

16 age; 

17 "(2) to withdraw, in one payment, the amount of the 

18 balance credited to the participant's account in the 

19 Thrift Savings Funds (subject to the limitations set out 

20 in section 8422(a)(1) of this title), payable when the 

21 participant becomes 62 years of age; or 

22 "(3) to transfer such amount to an individual 

23 retirement account or other qualified plan (within the 

24 meaning of the internal Revenue Code of 1954) of the 

25 participant. 
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"(d)(1) Subject to paragcaph (2) of this subsection, any 
participant making an election pursuant to subsection (a)(2) 

or (b)(2) of this section may modify the date specified in 
the election. 

"(2) Any modification under paragraph (1) of this 
subsection may not specify a date for the commencement of 
annuity payments earlier than i month after the date such 
modification is filed with the Board. 

"5 8424. Annuities: metnods of payment; election; and 
computation 

** (a)(1) The Board shall prescribe methods of payment of 
annuities under this subchapter. 

"(2) The methods of payment prescribed under paragraph 
(1) cf this subsection shall include, but not be limited to-- 
"(A) a method providing for the payment of a monthly, 
annuity only to a former participant during the life of 
the former participant; 

*'(B) a method providing for the payment of a monthly 
annuity for the joint lives of a former participant and 
the spouse of the former participant and the life of the 
one of them who survives the other of them; 

"(C) a method described in subparagraph (A) of this 
paragraph which provides annual increases in the amount 
of the annuity payable; and 

" -"^"^'‘(D) a method described in subparagraph (B) of this 
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1 paragraph which provides annual increases in the amount 

2 of the annuity payable. 

3 *Mb) Under such regulations as the Board shall 

4 prescribe, each former participant electing under section 

5 8423 of this title to receive an annuity from the Thrift 

6 Savings Fund shall elect one of the methods of payment 

7 prescribed by the Board under subsection (a) of this section. 

8 "(c)(1) Subject to paragraph (2) of this subsection, the 

9 amount of the annuity payable under this subchapter to a 

10 former participant pursuant to the method elected under 

11 subsection (b) of this section shall be determined, as of the 

12 date on which the payment of the annuity under the elected 

13 method commences, in accordance with generally accepted 

14 actuarial practices and standards based on the balance in the 

15 annuitant's account on such date and the anticipated net 

16 earnings from investments allocable to such account. 

17 *'(2) The total amount of all retirement benefits 

18 expected to be payable to a former participant under this 

19 subchapter and all survivor benefits expected to be payable 

20 with respect to the former participant pursuant to an 

21 election made under subsection (b) of this section and 

22 pursuant to section 8434 of this title shall oe equal to the 

23 total amount of the retirement benefits that woul-d be 

24 expected to be payable under this subchapter to the former 

25 participant pursuant to the method referred to in subsection 
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1 (a)(2)(A) of this section, determined in accordance with 

2 generally accepted actuarial practices and standards. 

3 "(3) The amount of the annuity payable to a former 

4 participant under this subchapter shall be redetermined if — 

5 "(A) an individual entitled to a survivor annuity 

6 pursuant to an election made under subsection (c) of this 

7 section or pursuant to section 8434 of this title dies or 

8 loses the entitlement to the survivor annuity; or 

9 "(B) the former participant makes an election 

10 pursuant to section 3435 of this title. 

■* 1 "(d) At the end of each fiscal year, the investment 

12 experience relating to the investments used to fund the 

13 annuity paid to an annuitant during such fiscal year snail be 

14 compared to the actuarial assumptions that were considered to 

15 compute the amount of the annuity payable from the Thrift 

16 Savings Funci to the annuitant under this subchapter during 

17 such fiscal year. Under regulations issued by the Board, tne 

18 excess of the amount of the return, if any, over the amount 

19 of the assumed return shall be considered for use to purchase 

20 an additional annuity payable from the Thrift Savings Fund. 

21 The" amount of the additional annuity shall be computed by the 

22 Board in accordance with generally accepted actuarial 

23 practices and standards. 

24 "5 8425. Administrative provisions relating to payments and 

25 elections 
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1 **(a) The Board shall make payments and transfers In 

2 accordance with an election of a participant under section 

3 8U23 or 8424(b) of this title. 

4 "(b) Any election under section 8423 or 8424 of this 

5 title shall be in writing and shall be filed with the Board 

6 in accordance with sucn rules as the Board may prescribe. 

7 "(c) Notwithstanding any other provision of this 

8 section, an election or modification of an election under any 

9 provision of this subchapter shall not be effective If the 

10 election or modification would result in a violation of the 

11 terms of an applicable court decree of divorce, annulment, or 

12 legal separation, or the terms of any court order or court- 

13 approved property settlement agreement incident to a court 

14 decree of divorce, annulment, or legal separation, as 

15 determined by the Executive Director. 

16 "(d)(1) A participant may make an election authorized by 

17 paragraph (2) or (3) of section 3423(0 of this tltle-- 

18 "(A) only if the spouse and each eligible former 

19 spouse of the participant are notified of the 

20 participant's election? and 

21 "(B) in any case in which there Is an eligible 

22 former spouse, snail be subject to the terms of a court 

23 order or decree issued with respect to such former spouse 

24 If— 

25 "(1) the order or decree expressly relates to 
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1 any portion of the amount involved, and 

2 '*(ii) payment of the amount in accordanoe with 

3 the election would extinguish entitlement of the 

4 former spouse to a survivor annuity under section 

5 8434 of this title or to any portion of an annuity 

6 under section 8467 of this title. 

7 *‘(2)(A) Notification of a spouse or eligible former 

8 spouse under this subsection shall be made in accordance with 

9 such requirements as the Board shall by regulation prescribe. 

10 ''(B) Under the regulations, the Board may provide that 

11 paragraph dXA) of this subsection may be waived with 

12 respect to a spouse or eligible former spouse if the 

13 participant establishes to the satisfaction of tna Board tnat 

14 the location of such spouse or former spouse cannot oe 

15 determined. 

16 ''(3) The Board shall prescribe regulations under wnlcn 

17 this subsection shall be applied in any case in which the 

18 Office receives two or more applicable court orders or 

19 decrees. 

20 "S 8426. Thrift Savings Fund 

21 ''(a) There is established in the Treasury of the United 

22 States a Thrift Savings Fund. 

23 ''(b) The Thrift Savings Fund consists of the- sum of all 

24 amounts contributed under section 8421 of this title 

25 increased by the total net earnings from investments of sums 
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1 in the Thrift savings Fund or reduced by the total net losses 

2 from investments of the Thrift Savings Fund. 

3 "(c) The sums in the Thrift Savings Fund are 

4 appropriated and shall remain available without fiscal year 

5 limitation — 

6 "(1) to invest under section 8427 of this title; 

7 "(2) to pay benefits under this subchapter; 

8 "(3) to pay the administrative expenses of the 

9 Board; and 

10 **(4) to malce loans to participants as authorized 

11 under subsection (e) of this section. 

12 "(d)(1) Except as provided in paragraph (2) of this 

13 subsection, sums in the Thrift Savings Fund are not subject 

14 to execution, levy, attachment, garnishment, or other legal 

15 process. 

16 "(2) Moneys due or payable from the Thrift Savings Fund 

17 to any individual and, in the case of an individual who is a 

18 participant, moneys which the individual would be entitled to 

19 receive under section 8422 of this title upon separation from 

20 employment by the Federal Government shall be subject to 

21 legal process for the enforcement of the individual's legal 

22 obligations to provide cnild support or make alimony payments 

23 as provided in section 459 of the Social Security- Act (42 

24 U.S.C. 659). 

25 "(e) The Board may establish a program to ma)te loans 
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from the Thrift Savings Fund to a participant in casa of 
hardship and may prescrioe regulations to carry out any such 
program. Any such loan may be made only out of sums 
contributed to the Thrift Savings Fund by the participant and 
net earnings attributable to such sums. 

"(f) The sums in the Thrift Savings Fund shall not be 
appropriated and may not be used for any purpose other than 
the purposes specified in this section. 

"S 8427. Investment of Thrift Savings Fund 
'*(a) For the purposes of this section — 

"(1) the term 'Common Stocic index Investment Fund' 
means the Common StocK. Investment Fund established under 
subsection (b)(3) of this section; 

- , "(2) the term 'equity capital' means common and 

preferred stocR, surolus, undivided profits, contingency 
reserves, and other capital reserves; 

"(3) the term 'Sovernment Securities Investment 
Fund' means the Government Securities Investment Fund 
established under subsection (b)(1) of this section; 

"(4) the term 'Guaranteed income Investment Fund' 
means the Guaranteed Income Investment Fund established 
under subsection (b)(2) of this section; 

"(5) the term 'net worth' means capital, -paid-in and 
contributed surplus, unassigned surplus, contingency 
reserves, group contingency reserves, and special 
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reserves; 

"(6) the term ‘plan* means an employee benefit plan, 
as defined in section 3(3) of the Employee Retirement 
Income security Act of 1974 (29 U.S.C. 1002(3)); and 

*'(7) the term 'qualified professional asset manager' 
means — 

"(A) a bank, as defined in section 202(a)(2) of 
the Investment Advisers Act of 1940 (15 O.S.C. 80b- 
2(a)(.2))which— 

" (1) nas the power to manage, acquire, or 
dispose of assets of a plan; and 

'*(11) has. as of the last day of its most 
recent fiscal year, equity capital in excess of 
$ 1 , 000 , 000 ; 


15 

16 

17 

18 

19 

20 
21 
22 

23 

24 

25 


"(B) a savings and loan association, the 
accounts of which are insured by the Federal Savings 
and Loan Insurance Corporation; which — 

''(i) nas made application for and been 
granted trust powers to manage, acquire, or 
dispose of assets of a plan by a State or Federal 
Government authority having supervision over 
savings and loan associations; and 

"(ii) has. as of the last day of- its most 
recent fiscal year, equity capital or net worth 
in excess of $1,000,000; or 
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"(C) an insurance company which — 

"(i) is qualified under the laws of more 
than one state to manage, acquire, or dispose of 
any assets of a plan; 

"(ii) has, as of the last day of its most 
recent fiscal year, net worth in excess of 
$1,000,000; and 

"(iii) is subject to supervision and 
examination by a State authority having 
supervision over insurance companies. 

"(b) The Board shall establish and, subject to 
subsection (f ) of this section, administer — 

"(1) a Government Securities Investment Fund under 
which sums in the Thrift Savings Fund are Invested in 
securities of the United States Government Issued as 
provided in subsection (g) of this section; 

"(2) a Guaranteed income Investment Fund under wnich 
sums in the Thrift Savings Fund are invested in insurance 
contracts, certificates of deposits, or other instruments 
which are issued by qualified professional asset managers 
and which guarantee the return of the amount invested and 
the payment of a specified rate of interest on tnat 
amount over a fixed term or at a fixed maturity date; 

"(3) a common StocK index Investment Fund under 
which sums in the Thrift Savings Fund are invested in the 
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1 common stocic issues included in a commonly recognized 

2 index of common stocks such that the total value of the 

3 shares of each issue owned by the Thrift Savings Fund 

4 bears the same ratio to the total value of the snares of 

5 all such issues owned by the Thrift Savings Fund as the 

6 total value of the shares of such issue of common stock 

7 bears to the total value of all shares of common stocks 

8 included in the index; and 

9 **(4) such other investment funds as the Board 

10 determines to be appropriate for the purposes of this 

11 subchapter. 

12 *'(0(1) The Board snail invest in the Government 

13 Securities Investment Fund the sums which are in the Thrift 

14 savings Fund, are available for Investment, and are not to be 

15 Invested in an investment fund referred to in subsection 

16 (b)(2), (b)(3), or (b)(4) of this section pursuant to an 

17 election made under subsection (d) of this section. 

18 *'(2) Subject to subsection (e) of this section, the 

19 Board shall Invest sums which are in the Thrift Savings Fund 

20 and are available for Investment in accordance with elections 

21 made under subsection (d) of this section. 

22 ''(d)(1) Except as provided in subsection (e) of this 

23 section, at least once each year, a participant or former 

24 participant may elect the investment funds referred to in 

25 subsection (b) of this section into which the sums in the 
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1 Thrift Savings Fund credited to the 'account of such 

2 participant or former participant are \ to be invested. 

\ 

3 "(2) The election may be made by participant or former 

4 participant under paragraph (1) of this subsection only in 

5 accordance with rules prescribed by the Bi^ard and within such 

6 period after the date the participant's or rormer 

7 participant's annual statement is transmitted, to the 

8 participant or former participant pursuant to section 8428(c) 

9 of this title as the Board shall prescribe in such rules. 

10 ''<e)(i)(A) The Board shall invest a percentage of the 

11 total amount that — 

12 "(1) is contributed to the Thrift Savings Fund by a 

13 participant under section 8421(a) of this title during a 

14 year described under column I of the table of minimum 

15 Government securities investments set out in subparagraph 

16 (B) of this paragraph, and 

17 "(11) is available for investment, 

18 in the Government Securities Investment Fund as provided 

19 under column II of the table opposite the description of such 

20 year. 

21 "(B) For the purposes of subparagraph (A) of this 

22 paragraph, the table of minimum Government securities 

23 investments is as follows: ' 


"csiumo I Csluio II 

Year this chapter is Minimum percentage of the 

in effect: amounts contributed by 
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a participant for 
each month of such year 
to be Invested In the 
Government Securities 
Investment Fund: 


First year 

100 

Second year 

80 

Third year 

60 

Fourth year 

40 

Fifth year 

20 


1 **{2)(A) The Board shall invest a percentage of the total 

2 amount that — 

3 " (i) is contributed to the Tnrift Savings Fund by 

4 the Government for the benefit of a participant pursuant 

5 to section 8421(b) of this title during a year described 

6 under column I of the table of minimum Government 

7 securities investments set out in subparagraph (B) of 

8 this paragraph, and 

9 "(ii) is available for investment# 

0 in the Government Securities Investment Fund as provided 


1 under column II of tne table opposite the description of such 

2 year. 

3 ''(B) For the purposes of subparagraph (A) of this 

4 ‘paragraph, the table of minimum Government securities 

5 investments is as follows: 

"£2luino I Ssluinn li 

Year this chapter is Kinlmum percentage o^ the 
in effect: amounts contributed for tne 

benefit of a participant 
for each month of such year 
to be invested in the 
Government Securities 
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Investment Fund: 


First through 


fifth years 

100 

Sixth year 

80 

Seventh year 

60 

Eighth year 

40 

ninth year 

20 


1 "(3) All sums credited to the Thrift Savings Fund 

2 pursuant to section 8473(b) of this title shall oe invested 

3 in the Government Securities Investment Fund. 

4 *'(4) The sums which are invested in the Government 

5 securities Investment Fund as required by this subsection and 

6 are returned to the Thrift Savings Fund after maturity of the 

7 securities purchased with such sums, and the amounts earned 

8 on the Investment of such sums, shall be reinvested in the 

9 Government Securities Investment Fund. 

10 "(f) The Board may contract with one or more private 

11 business concerns to administer any investment fund referred 

12 to in subsection (b)(2), (b)(3), or (b)(u) of this section. 

13 "(g) The Secretary of the Treasury shall issue notes 

14 under section 3103 of title 3i as appropriate to meet the 

15 investment needs of the Thrift Savings Fund under this 

16 section. The notes shall have a two-year maturity and shall 

17 bear interest at a rate equal to the average marliet yield, 

18 computed as of the end of the calendar month next preceding 

19 the date of the issue, of all two-year notes then forming a 

20 part of the public debt of the United States. If the average 

21 market yield is not a multiple of 1/8 of i percent, the rate 
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of interest on tfie obligations shall be the multiple of 1/8 
of 1 percent nearest the average marKet yield. 

"S 8428. Accounting 

''(a)(1) The Board shall establish and maintain an 
account for each participant making contributions under 
section 8421(a) of this title. 

''(2) The balance in the account of a participant or 
former participant at any time is the excess of — 

" ( A) the sum of-- 

" (i) all contributions made to the Thrift 
Savings Fund by the participant or former participant 
under section 8421(a) of this title; 

'*(11) all contributions made to such fund for 
the benefit of tne participant or former participant 
under section 8421(b) of this title; 

''(ill) the amounts transferred from such fund 
'"with respect to the participant or former participant 
under section 8473(b) of this title; and 

" (iv) the total amount of the allocations made 
to and reductions made in the account pursuant to 
paragraph (3) of this section, over 
''(B), the amounts paid out of the Thrift Savings Fund 
with respect to such participant under subcha-pters II and 
IV of this title. 

"(3) Pursuant to rules prescribed by the Board, the 
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1 Board shall allocate to the credit of the account of each 

2 participant or former participant an amount equal to a pro 

3 rata share of the net earnings and net losses from each 

4 investment of sums in the Thrift Savings Fund attributable to 

5 sums credited to the account of such participants reduced by 

6 an appropriate share of — 

7 "(A) the administrative expenses of the Board, and 

8 **(B) any amount reserved by the Board to pay 

9 underfunded annuities, 

10 as determined by the Board. 

11 "(b) Each agency employing a participant shall report to 

12 the Board at the end of each month all amounts contributed by 

13 or for the benefit of the participant during such month under 

14 section 8421(b) of this title. 

15 **(c) The Board shall provide each participant and former 

16 participant an annual statement of the balance in the 

17 participant's or former participant's account. 

18 V* (d)(1) for the purposes of this subsection, the term 

19 'qualified public accountant' shall have the same meaning as 

20 provided in section 103(a)(3)(D) of the Employee Retirement 

21 Income Security Act of 1974 (29 U.S.C. 1024(a) (3) (D)) . 

22 *'(2) The Board shall annually engage, on benalf of all 

23 participants, an independent qualified public accountant, who 

24 shall conduct an examination of any accounts established 

25 under subsection (a) of this section and of other booKs and 
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1 records maintained in the administration of this subchsrter 

2 as the accountant considers necessary to enable the 

3 accountant to maKe the determination required by paragraph 

4 (3) of this subsection. The examination shall be conducted in 

5 accordance with generally accepted auditing standards and 

5 shall Involve such tests of the accounts^ books, and records 
7 as the independent qualified public accountant considers 
3 necessarv. 

9 *'(3) The accountant conducting an examination urder 

13 paragraoh (2) of this subsection shall whether the acccunts, 

11 bocks, and records referred to in such paragraph have been 

12 maintained fairly in conformity with generally accepted 

13 accoun^jjg principles applied on a basis consistent with the 

14 application of such principles during the examination 

15 conducted under such paragraoh during the preceding year. The 
15 independent qualified public accountant shall transmit to the 
17 Board a report on his examination, includlnq his 

13 determination under this paragraph. 

19 "(4) In making a determination under paragraph (3) of 

23 this subsection, the accountant may rely on the correctness 

21 of any actuarial matter certified by an enrolled actuary, if 

22 the accountant states his reliance in the report transmitted 

23 to the Board under such paragraph. 

24 "SHBCHAPTEP IV--SUBVIYOP BFWEFTTS 

25 "S 8431 . Basic plan benefits relating to death of a 
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1 participant 

2 "(a)(1) If a participant dies after performing 5 or more 

3 years of service and before separating from employment by the 

4 Government and the participant satisfied the age and service 

5 requirements for retirement entitled to an immediate annuity 

6 under section 84 li of this title before the date of death, 

7 the surviving spouse of a deceased participant shall be 

8 entitled to a survivor annuity. The survivor annuity shall 

9 commence on the first date the participant could have retired 

10 entitled to an immediate annuity under section 8411 of tnis 

11 title if the participant had continued to live and had 

12 continued to be a participant until such date. 

13 "(2) Except as provided in subsection (c) of this 

14 section, the amount of the survivor annuity payable under 

15 paragraph (i) of this subsection shall be equal to 50 percent 

16 of the annuity computed with respect to the deceased 

17 participant pursuant to sections 8413 and 8414 of this title 

18 as if the participant nad retired from employment by the 

19 Government on the day before the date of death. 

20 ''(b)(1) If a participant dies after performing 5 or more 

21 years of service and before separating from employment by the 

22 Government and the participant has not satisfied the age and 

23 service requirements for retirement entitled to an immediate 

24 annuity under section 8411 of this title before the date of 

25 death, the surviving spouse of a deceased participant shall 
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1 be entitled to a survivor annuity. The survivor annuity shall 

2 coTimence on the first date the participant could have retired 

3 entitled to an immediate annuity under section 8411 of this 

4 title if the participant had continued to live and had 

5 continued to be a participant until such date. 

6 **(2) Except as provided in subsection (c) of this 

7 section, the amount of the survivor annuity payable under 

8 paragraph (1) of this subsection shall be equal to 50 percent 

9 of the annuity computed with respect to the deceased 

10 pAC^tieipant pursuant to sections 8413 and 8414 of this title 

11 as if the participant had continued to live, had continued to 

12 be a participant until the first date the participant could 

13 have retired entitled to an immediate annuity under section 

14 8411 of this title, had retired from employment by tne 

15 Government on such date, and had elected the method of 

16 payment described in section 8416(a)(2)(B) of this title. 

17 '*(c) The amount of the survivor annuity payable under 

18 this section to the surviving spouse of a deceased 

19 participant shall be equal to the excess, if any, of the 

20 amount of the survivor annuity which would be payable to the 

21 surviving spouse under this section without regard to this 

22 subsection over the total amount of the survivor annuity or 

23 survivor annuities payable pursuant to section 84^34 of this 

24 title to an eligible former spouse or eligible former spouses 

25 Of the deceased former participant. 
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1 **$ 8432. Basic plan benefits relating to death of a forner 

2 participant 

3 **(a) For the purposes of this section the term 'deceased 

4 former participant's annuity' means — 

5 "(1) the annuity the deceased former participant was 

6 entitled to receive under section 84ii of this title on 

7 the day before the date of the former participant's 

8 death; or 

9 *'(2) in the case of a former participant who died 

10 entitled to a deferred annuity under section 3412 of this 

11 title before payment of the annuity commenced, the 

12 annuity the deceased former participant would have been 

13 entitled to receive under such section if the deceased 

14 former participant had been 55 years of age on the day 

15 before the date of death or, in the case of a former 

16 participant who was 55 years of age or older on sucn day 

17 and was not receiving such annuity, had commenced to 

13 receive such annuity on such day. 

19 "(b)(1) Except as provided in paragraph (2) of this 

20 subsection, the surviving spouse of a former participant who 

21 dies after terminating employment entitled to an immediate or 

22 deferred annuity under subchapter II of this chapter shall be 

23 entitled to a survivor annuity as provided in subsection (c) 

24 of this section. 

25 "(2) (A) A survivor annuity shall not be paid to a 
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surviving spouse of a former participant who, jointly witn 
the former participant, waived a survivor annuity under this 
section as provided in subparagraph (B) of this paragraph. 

''(B) For the purposes of subparagraph (A) of this 
paragraph, a waiver may be made only in writing, on or before 
the date on which payment of an annuity to the former 
_pa^tl<2ipant commences under subchapter II of this chapter, 
and in accordance with such regulations as the Office may 
prescribe. 

*'{c) Except as provided in subsection (d) of this 
section, the amount of the survivor annuity payaole under 
subsection (b) of this section to a deceased former 
participant's surviving spouse — 

"(1) for any month the surviving spouse is or 
becomes eligible, by reason of the death of the former 
participant and based on the service of the former 
participant, to receive benefits pursuant to subsection 
(e), (f), or (g) of section 202 of the Social Security 
Act (or would be or would become eligible to receive such 
benefits if the participant had been fully or currently 
insured for the purposes of such subsection) shall be 
equal to — 

*'(A) in the case of a surviving spouse who nas 
not received a survivor annuity computed pursuant to 
paragraph (2) of this subsection (based on the 
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service of the deceased former participant), 50 
percent of the amount of the deceased former 
participant's annuity computed pursuant to sections 
8413 and 8414 of this title without regard to section 
8415 of this title and adjusted as provided in 
section 8462 of this title; and 

*'(B) in the case of a surviving spouse who has 
received a survivor annuity computed pursuant to 
paragraph (2) of this subsection (based on the 
service of the deceased former participant), 50 
percent of the amount of such survivor annuity the 
surviving spouse was entitled to receive for the 
latest month such paragraph applied to the survivor 
annuity; and 

'*(2) for any full month the surviving spouse is not 
eligible to receive oenefits pursuant to subsection (e), 
(f), or (g) of section 202 of the Social Security Act 
(and would not be eligible to receive such benefits if 
the participant had been fully or currently insured for 
the purposes of such subsection) shall be equal to the 
amount of the deceased former participant's annuity 
computed pursuant to sections 8413, 8414, and 8415 of. 
this title. - 

**(d) The amount of the survivor annuity payaole under 


25 this section to the surviving spouse of a deceased former 
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1 participant shall be equal to the excess. If any, of the 


2 amount of the survivor annuity which would be payable to the 

3 surviving spouse under this section without regard to this 

4 subsection over the total amount of any survivor annuity or 

5 survivor annuities payable pursuant to section 8434 of this 

6 title to an eligible former spouse or eligible former spouses 

7 of the deceased former participant. 

8 "S 8433. Survivor benefits under the thrift savings plan 

9 ''(a) Except as provided in section 8425(a) of this title 

10 or subsection (c) of this section, the amount in the account 

11 established and maintained for a deceased participant or 

12 deceased former participant pursuant to section 3428(a) of 

13 this title, determined on the date of distribution under this 

14 section, shall, subject to the limits of the entitle-ment set 

15 out in section 8422(a)(1) of this title (without regard to • 

16 section e422(a)(2) of this title), be paid to — 

17 ''(1) the surviving spouse of the deceased 

18 participant pursuant to the method elected under 

19 subsection (b) of this section; or 

20 *'(2) if there is no surviving spouse, to the estate 

21 of the deceased participant. 

22 ''(b) A surviving spouse entitled to payment of benefits 

23 under subsection (a) of this section may elect — - 

24 "(1) to receive an annuity from the Fund payable 

25 monthly for life; 
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1 '*(2) to transfer the amount referred to In sucn 

2 subsection to an individual retirement account (within 

3 the meaning of the Internal Revenue code of 1954) of the 

4 surviving spouse; or 

5 "(3) to withdraw such amount in one payment. 

6 '*(0(1) Any amount required for the payment of a 

7 survivor annuity wltn respect to a deceased participant or 

8 deceased former participant out of the Thrift Savings Fund 

9 pursuant to section 8434 of this title shall be deducted and 

10 withheld from a distribution made with respect to the 

11 deceased participant or deceased former participant pursuant 

12 to subsection (a) of this section. The amount deducted and 

13 withheld shall be maintained in the Thrift Savings Fund until 

14 expended in payment of the survivor annuity or until the 

15 survivor annuity terminates. Any sums remaining from the 

16 amount deducted and withneld after the termination of tne 

17 survivor annuity, plus net earnings realized from investment 

18 of such amount, shall be distributed as provided in 

19 subsection (a) of this section. 

20 "S 8434. Survivor benefits for eligible former spousess 

21 entitlement; amount 

22 ''(a) Subject to subsections (b) through (f) of this 

23 sectiopr" an eligible former spouse of a deceased 'participant 

24 or deceased former participant is entitled to a survivor 

25 annuity under this section, if and to the extent that an 


Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


079910.396 


1 

2 

3 

a 

5 

6 
7 

a 

9 

10 

11 

12 

13 

14 

15 

16 
17 
13 

19 

20 
21 
22 

23 

24 

25 


I 1 L :ll .U.liJ.I U M : lllll J 

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 

S . L • C • 

55 

§liBction under section 8435 of this title or the terns of any 
court decree dissolving or annulling the marriage of the 
participant or former participant and the eligible former 
spouse or any court order or court-approved property 
settlement agreement incident to such decree expressly 
provides for such survivor annuity. 

** (b)(1) The amount of the survivor annuity payable from 
the Fund to an eligible former spouse of a deceased 
participant or deceased former participant under this section 
may not exceed the excess, if any, of-- 

"(A) tne amount applicable in the case of such 
eligible former spouse, as determined under paragraph (2) 
of this subsection, over 

'*(8) the amount of any survivor annuity payable from 
the Fund under this section to any other eligible former 
spouse of the participant or former participant based on 
an election previously made under section 8435 of this 
title or a court decree or order previously issued. 
"(2)(A) For the purposes of paragraph {i)(A) of this 
suosection, the amount applicable in the case of an eligible 
former spouse of a deceased participant or deceased former 
participant is the amount which. would oe applicable — 

**(i) under section 8432(c) of this title- (without 
regard to section 8432(d) of this title) in the case of a 
surviving spouse of the deceased, if the deceased was a 
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former participant who died after retirenent; 

**(ii) under section 8431(a) of this title (without 
regard to section 8431(c) of this title) in the case of a 
surviving spouse of the deceased, if the deceased was a 
participant described in such section 8431(a); or 

"(ill) under section 8431(b) of this title (without 
regard to section 8431(c) of this title) in the case of a 
surviving spouse of the deceased, if the deceased was a 
participant described in such section 8431(b). 

** (c)(1) The total amount of all survivor annuities 
payable from the Thrift Savings Fund to eligible former 
spouses of a deceased participant or deceased former 
participant pursuant to this section may not exceed the 
amount of the survivor annuities that would be payable to the 
former spouses out of 100 percent of the balance in the 
account of the deceased participant or deceased former 
participant, plus anticipated net earnings from Investments 
allocable to such account, determined in accordance with 
generally accepted actuarial practices and standards. 

^*'(2) If more than one eligible former spouse is entitled 
to a survivor annuity pursuant to this section, the amount of 
each such survivor annuity shall be limited appropriately to 
carry out paragraph (i) of this subsection on a first-come, 
first-served basis determined by reference to the date an 
election is properly made pursuant to section 8435 of this 
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1 title or the date the Board properly receives a copy of the 

2 court decree, order, or court-approved agreenent applicable 

3 to the entitlement. 

4 "(d) The commencement and termination of a survivor 

5 annuity payable under this section to an eligible former 

6 spouse of a deceased participant or deceased former 

7 participant shall be governed by the terms of the applicable 

8 court order, decree, or agreement or an election, as the case 

9 may be, except that any such survivor annuity — 

10 "(1) shall not commence before— 

11 "(A) the day after the participant or former 

12 participant dies, or 

13 "(B) the first day of the second month beginning 

14 after the date on which the Office receives written 

15 notice of the court order, decree, or agreement or 

16 the election, as the case may be, together with such 

17 additional Information or documentation as tne Office 

18 may prescribe, 

19 whichever is later, and 

20 "(2) shall terminate not later than the last day of 

21 the month before tne former spouse remarries before 

22 becoming 55 years of age or dies. 

23 "(e) For tne purposes of this section, a modification in 

24 a court decree, order, or agreement or an election referred 

25 to in subsection (a) of this section shall not be effective — 
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1 "(1) if SUCH Tiodif ication is made after the 

2 retirement of the participant concerned, and 

3 *V(2) to the extent that such modification involves a 

4 survivor annuity under this section. 

5 "(f) For the purposes of this section, a court decree, 

6 order, or agreement or an election referred to in subsection 

7 (a) of this section shall not be effective, in the case of a 

8 former spouse, to the extent that it is inconsistent with any 

9 Joint waiver previously executed with respect to such former 

10 spouse under section 8432(b)(2) of this title. 

11 "(g) Any payment under this section to a person bars 

12 recovery by any other person. 

13 '*S 8435. Survivor benefits for former spouses: elections, 

14 deposits and collections, and administrative 

15 provisions 

16 "(a)(1) If a former participant has an eligible former 

17 spouse on the date that payment of an annuity to the former 

18 ^r-ticipant under sufcchapter II of this chapter commences, 

19 the former participant may elects under procedures prescribed 

20 by the Office, to provide a survivor annuity for sucn former 

21 spouse under section 8434 of this title. An election under 

22 this paragraph shall be made on the date that payment of an 

23 annuity under subchapter II of this chapter to th'e former 

24 participant commences or, if later, within 2 years after the 

25 date on which the marriage of the former spouse to the former 
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participant is dissolved or annulled. The election shall 
specify the amount of the survivor annuity to be provided 
under this paragraph. 

"(2) A former participant making an election under 
paragraph (i) of this subsection during the 2-year period 
referred to in such paragraph shall deposit in the Fund, 
within such period, an amount determined by the Office, as 
nearly as may be administratively feasible, to reflect the 
amount by which the annuity of such former participant would 
have been reduced if the election had been continuously in 
effect since the date the annuity commenced, plus Interest. 

'*(3) An election under paragraph (1) of this 
suosection — 

"(A) shall not be effective to the extent that It 
conflicts with — 

*'(i) any court decree or order referred to in 
subsection (a) of section 8434 of this title, wnicn 
was issued before the date of such election; or 
"(li) any agreement referred to in such 
subsection wnich was entered into before sucn date; 
"(B) shall not be effective to the extent that the 
amount of tne annuity specified in tne election exceeds- 
" (1) in the case of a survivor annui-ty payable 
from the Fund, the amount determined pursuant to 
section 8434(b) of this title; or 
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1 '*(11) In the case of a survivor annuity payable 

2 iron the Thrift Savings Fund, the amount determined 

3 pursuant to section 8434(c> of this title; and 

4 "(C) except as provided In subsection (d) of this 

5 section, shall not be effective. In the case of a former 

6 participant who Is married on the date of the election, 

7 unless the election Is made with the written consent of 

8 the former participant's spouse. 

9 "(b) A former participant who has elected to provide a 
12 survivor annuity for an eligible former spouse pursuant to 

11 subsection (a) of this section may maKe an election to 

12 provide or Increase a survivor annuity for any other eligible 

13 former spouse of the former participant within tne same 

14 period that, and subject to the same conditions under which, 

15 an election could be made under subsection (c) of this 

16 section for a spouse of the former participant (subject to 

17 the provisions of subsection (a)(3)(C) of this section 
13 relating to the consent of a spouse, if the former 

19 participant is then married). The opportunity to make an 

20 election under the preceding sentence is in addition to any 

21 opportunity otherwise provided under this subsection. 

22 ''(c) If the entitlement of an eligible former spouse of 

23 a former participant to a survivor annuity under this 

24 subchapter Is terminated or reduced by reason of the 

25 remarriage or death of the former spouse, the former 
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1 participant may elect# in a signed writing received by the 

2 Office within 2 years after the former spouse's date of death 

3 or remarriage# to provide a survivor annuity or to increase 

4 the survivor annuity for the spouse of the former 

5 participant. 

6 "(d)(1) If a former participant is married on the date 

7 that payment of an annuity under subchapter II of this 

8 chapter to the former participant commences# the marriage 

9 terminates# and the former participant remarries# the former 

10 participant may irrevocably elect during the later marriage 

11 to provide an annuity for such former participant's spouse. 

12 An election under this subparagraph shall be made in a signed 

13 writing received by the Office within 2 years after the date 

14 of the remarriage. 

15 "(2) An election under paragraph (1) of this subsection 

16 shall be effective tne first day of the second month 

17 beginning after the election is received by the office# but 

18 not earlier than 9 months after the date of the remarriage 

19 referred to in such paragraph. 

20 "(3) A former participant maKing an election under 

21 paragraph (1) of this subsection shall# within 2 years after 

22 the date of the remarriage referred to in such paragraph# 

23 deposit in the Fund an amount determined by the Office# as 

24 nearly as may be administratively feasible# to reflect the 

25 amount by which the annuity of such former participant would 
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have been reduced if the election had been in effect since — 
**(A) the date tnat payment of an annuity to the 
former participant under subchapter II of this chapter 
commenced, or 

**(B) if the annuity had previously been reduced to 
provide for a survivor annuity under section 8432 of this 
title, the date the previous reduction in such former 
pa'rticipant's annuity was terminated under section 
8415(b) of this title, 
plus Interest. 

**(4) Notwithstanding any other provision of this 
paragraph, an election under this subsection may not be made 
for the purpose of providing a survivor annuity to a spouse 
of a former participant by remarriage if — 

**<A) such spouse was married to the former 
participant on the date that payment of an annuity to the 
former participant under subchapter II of this chapter 
commenced; and 

"(B) all rights to survivor benefits for such spouse 
under this subchapter based on marriage to such former 
participant were then waived under section 8432(b)(2) of 
this title. 

"(e) For the purposes of subsection (a)(2) or (d)(3) of 
this section, the annual rate of interest for each year 


25 during which an annuity would have been reduced If the 
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1 election referred to in such subsection had been in effect on 

2 and after the applicable date referred to in such subseotlon 

3 shall be 6 percent. 

4 "(f) If a former participant does not malce a deposit 

5 required by subsection (a)(2) or (d)(3) of this section, the 

6 Office shall collect such amount by offset against the former 

7 participant's annuity payable from the Fund, up to a maximum 

8 of 25 percent of the net annuity otherwise payable to the 

9 former participant. The former participant is deemed to 

10 consent to such offset. 

11 "(g) The Office may extend the time limit for maKlng a 

12 deposit required by subsection (a)(2) or (d)(3) of this 

13 section in any case for good cause shown. 

14 "(h) Any requirement that the spouse of a participant or 

15 former participant waive a right to a survivor annuity under 

16 this subchapter as a condition for an election authorized by 

17 this section shall not apply if the participant or former 
10 participant establishes to the satisfaction of the Office 

19 that-- 

20 "(1) the spouse's whereabouts cannot reasonably be 

21 determined; or 

22 "(2) due to exceptional circumstances, it would be 

23 Inappropriate to require the participant or f-ormer 

24 participant to obtain the spouse's consent. 

25 "S 8436. Termination of entitlement 
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1 "(a) An election of a forrnec participant to provide a 

2 survivor annuity to the former participant's spouse under 

3 this subchapter terminates on the first day of the first 

4 ffiohth beginning after — 

5 ''(1) the date of the death of the spouse; or 

6 "(2) the date of the dissolution of the spouse's 

7 marriage to the former participant. 

8 **(b) The entitlement of an eligible former spouse of a 

9 former participant to a survivor annuity under section 

10 8434(a) of this title terminates on the first day of the 

11 first month beginning after-- 

^2 *'(1) the date of the death of the former spouse; or 

*'(2) the date the former spouse remarries before 

14 becoming 55 years of age. 

15 "SUBCHAPTER V— DISABILITY BENEFITS 

16 "S 8441. Definitions 

17 ''For the purposes of this subchapter — 

19 "(1) the term 'disability benefits under the Social 

19 Security Act' means disability Insurance benefits payable 

20 under section 223 of the Social Security Act or benefits 

21 payable under section 202 of such Act by reason of being 

22 under a disability; 

23 "(2) the terra 'disabled', when used with- respect to 

24 an eligible participant, means that the eligible 

25 participant — 
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"(A) is under a disability within the meaning of 
section 223 of the Social Security Act; or 

"(B)(1) Is unable, because of disease or Injury, 
to render useful and efficient service in the 
participant's position; and 

"(li) after the date which is 1 year after the 
date the participant became disabied within the 
meaning of clause (1) of this subparagraph (except in 
the case of a Member) is not qualified for 
reassignment, under procedures prescribed by the 
Office, to a vacant posltion-- 

"(I) which is in the participant's employing 
agency and is in the participant's commuting 
area; 

"(II) which is in a grade or pay level not 
lower than two grades or pay levels below the 
grade or pay level of the participant 's position; 
and 

"(III) in which the participant would be 
able to render useful and efficient service; 

"(3) the term 'eligible participant' means a 
participant whose service exceeds 18 months and — 

"(A) who- 
r'd) has applied for disability benefits 
under the social security Act and has been 
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determined to be under a disability for the 
purposes of title ll of the social security Act; 
or 

"(ii) in the case of a participant who is 
not entitled to disability benefits under the - 
Social Security Act by reason of insufficient 
quarters of coverage, has been determined by the 
insurer to be disabled within the meaning of 
paragraph (2) (A) of this section on the basis of 
a report of examination required by section 8445 
of this title; or 

''(3) who has been determined by the insurer to 
be disabled within the meaning of paragraph (2)(B) of 
this section on the basis of a report of examination 
required by section 8445 of this title; 

**(4) the term 'final pay', when used with respect to 
a disabled eligible participant, means the participant's 
annual rate of pay on the date of onset of the disability 
Increased, each time after the date of onset of the 
eligible participant's disability that the rates of pay 
under the General Schedule are Increased pursuant to 
section 5305 of this title, by the same overall average 
percent of the increase in such rates, and compounded; 

"(5) the term 'insurer' means the disability 
Insurance company administering the provisions of this 
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subchapter under a contract awarded pursuant to section 
8450 of this title; 

**(6) the term 'onset average pay', when used with 
respect to a disabled eligible participant, means the 
participant's average pay on the date of onset of the 
disability increased, each time after the date of onset 
of the eligible participant's disability that the rates 
of pay under the General Schedule are increased pursuant 
to section 5305 of this title, by the same overall 
average percent of the increase in such rates, and 
compounded; and 

"(7) the term 'projected service', when used with 
respect to a disabled eligible participant, means toe sum 
of the number of years of service performed by the 
participant before tne onset of the disability and the 
number of years, if any, after the date of the onset of 
the disability and before the date the participant 
becomes-- 

*'(A) in the case of an eligible participant 
referred to in subparagraph C3)(A) of this section, 

62 years of age; or 

''(B) in the case of an eligible participant 
referred to in subparagraph (3)(B) of this section, 

55 years of age. 

"S 8442. Entitlement 
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1 ''(a) A person who Is an eligible participant r Is 

2 disabled, and has used all slcK leave accrued and accumulated 

3 under subchapter I of chapter 63 of this title or any other 

4 similar applicable provision of law relating to employment by 

5 the Federal Government is entitled to receive disability 

6 benefits under this subchapter while-- 

7 "(1) in the case of a person who is disabled within 

8 the meaning of section 8441 (2) (A) of this title, such 

9 person is under 62 years of age; and 

10 '*(2) in the case of a person who is disabled within 

11 the meaning of section 8441(2) (B) of this title, such 

12 person is under 55 years of age. 

13 When the person exceeds the maximum age at which the person 

14 is qualified for benefits under the first sentence, the 

15 person shall be treated as an eligible participant for tne 

16 purposes of entitlement to benefits under subsection (b) of 

17 this section. 

''(b)(1) An eligible participant who — 

."(A)(i) is disabled within the meaning of section 
8441 (2) (A) Of this title and is not less than 62 years of 
age, or 

"(ii) is disabled within the meaning of section 
8441 (2) (B) of this title and is not less than- 55 years of 
age, and 

"(B) has 5 or more years of service and projected 
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1 service. 


2 shall be entitled to an annuity as provided in subchapter II 

3 of this title. 

4 "(2) For the purposes of applying the provisions of 

5 subchapter II of this title in the case of an eligible 

6 participant pursuant to paragraph (i) of this subsection — 

7 "(A) the eligible participant shall be deemed to 

8 have separated from employment by the Government on the 

9 day before the date the participant becomes entitled to 

10 an annuity pursuant to paragraph (1) of this subsection? 

11 "(B) the service of the participant shall include 

12 the participant's projected service; and 

13 "(C) the participant's average pay shall be equal to 

14 the participant's onset average pay. 

15 "S 8443. Computation of benefits 

16 "(a) The annual rate of the disability benefits payable 

17 under section 8442(a) of this title to an eligible 

18 participant referred to in section 8441(3) (A) of this title 

19 shall be equal to the excess of 60 percent of the 

20 participant's final pay over the amount, if any, payable to 

21 the participant as disability benefits under the Social 

22 security Act. 

23 "(b) The annual rate of the disability benef-lts payable 

24 under section 8442(a) of this title to an eligible 

25 par;tlcipant referred to in section 844i(3)(B) of this title — 
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1 "(1) during the period ending 1 year after the date 

2 of onset of the disability, shall be equal to 60 percent 

3 of the participant's final pay? and 

a "(2) after such period, shall be equal to 40 percent 

5 of the participant's final pay while the participant is 

6 under 55 years of age. 

7 "S 8444. Application 

8 *'(a) Except as provided in subsection (o) of this 

9 section, a claim of a participant for disability benefits 

10 under this subchapter may be allowed only if the participant 

11 files with the insuror an application for the disability 

12 benefits within 1 year after the date the participant 

13 separates from employment by the Federal Government. 

14 *'(b) The insuror may waive the time limitation set out 

15 in subsection (a) of this section in the case of a 

16 participant if — 

17 *'(1) the insuror determines that the participant was 

18 mentally incompetent on the date the participant 

19 separated from employment by the Federal Government or 

20 within 1 year after such date; and 

21 "(2) the application for disability benefits is 

22 filed within 1 year after the date the participant is 

23 restored to mental competency or the date a fiduciary is 

24 appointed to manage the financial affairs of the 

25 participant, whichever date is earlier. 
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"S 8445. Medical examinations 

"(a) A participant applying for disability benefits 
under section 8442(a) of this title shall be examined by a 
physician under the direction of the insurer at such times as 
the insurer may require. 

’'(b) A physician examining a participant under 
subsection (a) of this section shall report to the Insurer 
the diagnosis and prognosis with respect to such participant. 

"(c) Notwithstanding any other provision of this 
subchapter, any participant who fails to submit to the 
examination required under subsection (a) of this section 
shall not be entitled to disability benefits. 

"S 8446. Offers of alternative employment 

''(a)(1) Any participant who is applying for disability 
benefits under this subchapter. Is examined pursuant to 
section 8445 of this title, and is determined on the basis of 
the examination to be able to perform the wor< required In 
any position described in paragraph (2) of tnis subsection 
shall be considered for appointment to such position. 

"(2) A position referred to In paragraph (i) of this 
subsection Is a position which is in the agency of the 
Federal Government employing the participant referred to in 
such paragraph, is a position for which the participant is 
Qualified, is not lower than 2 grades or pay levels below the 
participant's grade or pay level, and is within the 
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1 participant's commuting area. 

2 **(b) Any participant who is appointed to or offered a 

3 position under subsection (a) of this section is entitled to 

4 appeal to the Merit Systems Protection Board under section 

5 7701 of this title any determination that the participant is 

6 able to perform the worK required of such position. 

7 "S 8447. Recovery or restoration of earning capacity 

8 "(a)(1) If the insurer determines that an individual who 

9 is receiving disability benefits under this subchapter has 

10 recovered from tne disability before becoming 62 years of age 

11 (in the case of an individual who is disabled within the 

12 meaning of section 844i(2)(A) of this title) or 55 years of 

13 age (in the case of an individual who is disabled within tne 

14 meaning of section 8441(2)(B) of this title), payment of the 

15 benefits shall terminate on the date the individual is 

16 reemployed by the Government or i year after the date of the 

17 medical examination on which the insurer's determination is 

18 based, whichever date Is earlier. 

"(2) Payment of disability benefits to any individual 

20 under this chapter that has been terminated pursuant to 

21 paragraph (i) of this subsection shall be resumed if there is 

22 a recurrence of the individual's disability, as determined by 

23 the Insurer after a medical examination of the individual, 

24 and the individual is under 62 years of age (in the case of 

25 an individual who is disabled within the meaning of section 
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1 8441(2){A) Of this title) or under 55 years of age (in the 

2 case of an Individual who is disabled within the meaning of 

3 section 844i(2)(B) of this title). The resumption of payment 

4 of disability benefits shall be effective on the date such 

5 medical examination was completed. The annual rate of the 

6 disability benefits payable to the individual upon resumption 

7 of payment shall be the annual rate that would have been 

8 payable to the individual if payment of disability benefits 

9 had not been terminated pursuant to paragraph (1) of this 

10 subsection. 

11 *' (b)(1) If the irisuror determines that an individual who 

12 is receiving disability benefits under this subchapter nas 

13 received, during the latest calendar year, income from wages 

14 or self-employment or both totalling the amount equal to 60 

15 percent of the rate of pay payable for the individual's 

16 position of employment by the Government on the date of tie 

17 onset of the individual's disability (Increased as if such 

18 rate of pay had bean increased, by the same percent as tha 

19 overall percent increase in the rates of pay under the 

20 General Schedule, each time such rates had been increased 

21 "^rsuant to section 5305 of this title since such date), 

22 payment of the benefits snail terminate on tne date 50 days 

23 after the end of sucn calendar year. 

24 *'(2)(A) If payment of disability benefits under this 

25 subchapter has been terminated pursuant to paragraph (i) of 
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1 this subsection in the case of an individual who is not 

2 reemployed in a position subject to this chapter, who 

3 continues to be disabled, who is under 62 years of age (In 

4 the case of an individual who is disabled within the meaning 

5 of section 8441(2)(A) of this title) or under 55 years of age 

6 (in the case of an individual who Is disabled within the 

7 meaning of section 8441(2)(B) of this title), and who 

8 receives in the calendar year in which the disability 

9 benefits were terminated, or any calendar year after such 

10 year, income from wages or self-employment or both totalling 

11 less than the amount computed in such case as provided in 

12 such paragraph, payment of disability benefits to the 

13 individual under this subchapter shall be resumed. 

“I** "(B) A resumption of payment of disability benefits to 

15 an individual under subparagraph (A) of this paragraph shall 

16 be effective the first day of the first year beginning after 

17 the year in which the individual received the income referred 

18 to in such subparagraph. 

“•S "(C) The annual rate of the disability benefits payable 

20 to an individual upon resumption of payment of disability 

21 benefits under subparagraph (A) of this paragraph shall be 

22 the annual rate that would have been payable to the 

23 individual if payment nad not been terminated pursuant to 

24 paragraph (1) of this subsection. 

25 " 5 8448. Relationship to woricers' compensation 
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1 •* (a)(1) An individual is not entitled to receive 

2 disability benefits under this subchapter and compensation 

3 for Injury or disability to the individual under subchapter I 

4 of chapter 81 of this title covering the same period of time. 

5 **(2) Paragraph (i) of this subsection does not bar the 

6 right of a claimant to the greater benefit conferred by 

7 either subchapter referred to in such paragraph for any part 

8 of the period referred to in such paragraph. 

9 **(3) Paragraph (i) of this subsection and the provisions 

10 of subchapter I of chapter 8i of this title do not deny an 

11 individual an annuity accruing to the individual under this 

12 chapter on account of service performed by the individual and 

13 do not deny any concurrent benefit to the individual under 

14 subchapter I of chapter 9i of this title on account of the 

15 death of another individual. 

** (b)(1) Subject to paragraph (2) of this subsection, an 

17 individual's receipt of a lump-sum payment for compensation 

18 under section 8135 of this title shall not affect the 

19 individual's entitlement to disability benefits under this 

20 subchapter. 

21 "(2) If disability benefits are payable under this 

22 subchapter by reason of the same disability for which a lump- 

23 sum payment of compensation referred to in paragr-aph (i) of 

24 this subsection has been made, so much of the compensation as 

25 has been paid for a period extended beyond the date payment 
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1 of the disability benefits commences, as determined by the 

2 Department of Labor, shall be refunded to that Department for 

3 credit to the Employees' Compensation Fund. Before the 
a individual may receive the disability benefits, the 

5 individual shall — 

6 "(A) refund to the Department of Labor the amount 

7 representlnd the commuted compensation payments for the 

8 extended period; or 

9 (B) authorize the deduction of the amount from the 

10 disability benefits. 

11 Deductions from the disability benefits may oe made from 

12 accrued or accruing payments. The amounts deducted and 

13 withheld from disability benefits shall be transmitted to the 

14 Department of Labor for reimbursement to the Employees' 

15 Compensation Fund, When the Department of Labor finds that 

16 the financial circumstances of an individual entitled to 

17 disability benefits under this subchapter warrant deferred 

18 refunding under this paragraph, deductions from the 

19 disability benefits may be prorated against and paid from 

20 accruing payments in such manner as the Department 

21 determines. 

22 '' S 8449. Reserve components technicians 

23 "(a) For the purposes of this section, the term 

24 technician' means an individual who is employed in a 

25 position in the National Guard under section 709(a) of title 
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1 32 or in a similar position in another reserve component of 

2 the Armed Forces of the United States referred to in section 

3 261(a) of title 10 and wno, as a condition of the employment, 

4 is required to be a member of the National Guard or other 

5 reserve component and to hold a specified military grade. 

6 ** (b)(1) Except as provided in paragraph (2) of this 

7 subsection, a participant shall be entitled to disability 

8 benefits under this subchapter in the same manner as an 

9 eligible participant described in section 844 i (3) (B) of this 
10 title if the participant — 

I'* "(A) is separated from employment as a technician by 

12 reason of a disability that disqualifies the Individual 

13 from membership in the National Guard or other reserve 

14 component, as the case may be, or from holding tne 

15 military grade required for such employment: 

16 **(B) is not considered disabled; 

17 "(C) is not appointed to another position in the 

18 Government (under suosection (c) of this section or 

19 otherwise); and 

20 "(D) has not declined an offer to a position in the 

21 Government under subsection (c) of this section. 

22 "(2) Payment oi disability benefits to an Individual 

23 under this section terminates — 

24 '*(A) on the date the individual is appointed to a 

25 position in the Government (under subsection (c) of this 
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section or otherwise); 

**(B) on the data the individual declines an offer of 
appointment to a position in the Government pursuant to 
subsection (c) of this section; or 

*'(C) as provided in section 8U47(a) or 8447(b) of 
this title. 

"(c) Any individual applying for or receiving disability 

8 benefits pursuant to t.nis section shall, in accordance with 

9 regulations prescribed by the Office, be considered by any 

10 agency of the Govermient before any vacant position in the 

11 agency is filled if— 
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"(1) the position is located within the commuting 
area of the individual's former position; 

'*(2) the individual is qualified to serve in tne 
vacant position; and 

"(3) the position is at the same grade or equivalent 
level as the position from which the individual was 
separated. 

"S 8450. Disability Insurance and administration 

"(a) For the purpose of this section, the term 'State' 
means a State of the United states, the District of Columbia, 

22 the commonwealth of Puerto Rico, and a territory or 

23 possession of the United States. - 

24 ''(b) The Office snail purchase a disability insurance 

25 policy from a disability Insurance company to provide the 
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benefits specified in section 8442(a) of this title and snail 
enter into a contract with such company to administer the 
provisions of this subchapter which the Office is not 
specifically required by this chapter to administer. The 
company shall meet the following requirements: 

"(1) It must be licensed to transact disability 
insurance under the laws of a state. 

**(2) It must have in effect# on the most recent 
December 3i for whicn information is available to the 
Office# an amount of employee group disability insurance 
equal to at least i percent of the total amount of 
employee group disability insurance in the United states 
in all disability insurance companies. 

"(c) A company awarded a contract under subsection (b) 
of this section shall establish an administrative office 
under a name approved oy the office. 

"(d) The Office may award a contract under subsection 
(b) of this section for a period not exceeding 5 years and 
may include in the contract a provision authorizing extension 
of the contract for 1 year at a time. 

*'(e) The Director may include in the contracts such 
terms and conditions as he considers appropriate to protect 
the interests of participants and the United States. 

"(f) All records established or maintained oy the 
Insurer in the administration of this subchapter shall be the 
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1 property of the United States. The Insurer shall deliver such 

2 records to the Office whenever requested by the Office. 

3 "(q) The provisions of any contract under this 

4 subchapter which relate to the nature or extent of coverage 

5 or benefits (including payments with respect to benefits) 

6 shall supersede and preempt any law of any State or political 

7 subdivision thereof ^ or any regulation issued thereunder# 

8 which relates to group disability insurance to the extent 

9 that the law or regulation is inconsistent with the 

10 contractual provisions. 

11 "S 8451. Beinsurance 

‘>2 “(a) The Office of Personnel Management shall arrange 

13 with a company issuing a policy under this chapter for the 

14 reinsurance# under conditions approved by the Office, of 

15 portions of the total amount of insurance under the policy 

16 determined under this section, with other disability 

17 insurance companies which elect to participate in the 

18 reinsurance. 

**(b) The Office shall determine for and in advance of a 

20 policy year which companies are eligible to participate as 

21 reinsurers and the amount of insurance under a policy which 

22 is to be allocated to the issuing company and to reinsurors. 

23 The Office shall maXe this determination at least- every 3 

24 years and when a participating company withdraws. 

25 "(c) The Office shall establish a formula under which 
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the amount of insurance retained by an Issuing company after 
ceding reinsurance, and the amount of reinsurance ceded to 
each reinsurer, is in proportion to the total amount of each 
company's group disability Insurance, excluding Insurance 
purchased under this subchapter, in force in the United 
States on the determination date, which is the most recent 
December 3i for which Information is available to the Office. 
In determining the proportions, the portion of a company's 
group d^abiiity Insurance in force on the determination date 
In excess of $ 100 , 000,000 shall be reduced by — 

"(1) 25 percent of the first $ 100 , 030,000 of the 
excess; 

"(2) 50 percent of the second $ 100 , 000,000 of the 
excess; 

•'(3) 75 percent of the third $ 100 , 000,000 of the 
excess; and 

*'(4) 95 percent of the remaining excess. 

Hoiijever, the amount retained by or ceded to a company may not 
exceed 25 percent of the amount of the company's total 
disablity insurance in force in the United States on the 
determination date* 

"(a) A fraternal benefit association which— 

“(1) is licensed to transact disability -insurance 
under the laws of a state, and 

"(2) is engaged in issuing insurance certificates on 
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the risic of disability among employees of ths United 
States exclusively. 

Is eligible to act as a reinsuring company and may ba 
allocated an amount of reinsurance equal to 25 percent of its 
total disability insuranoe in force on employees of the 
United States on the determination date named by subection 
(c) of this section. 

“(e) The Office may modify the computations under this 
seotion as necessary to carry out the intent of this section. 
''S 8452. Annual accounting; special contingency reserve 

“(a) A policy purchased under this chapter shall provide 
for an accounting to the Office of Personnel Management not 
later than 90 days after the end of each policy year. The 
accounting shall set forth, in a form approved by the 
Office-- ' 

'*(1) the amounts of premiums actually accrued under 
the policy from its date of issue to the end of the 
policy year; 

“(2) the total of all claim charges incurred for 
that period; and 

“(3) the amounts of the insurors* expense and risic 
charges for that period. 

The amount equal to the excess of the total of tne amounts 
described in paragraph (i) of this section over the sum of 
the amounts described in paragraphs (2) and (3) of this 
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1 section shall be held by the Federal Government as a special 

2 contingency reserve to be used by the company issuing the 

3 policy only for charges under the policy. 

a "(b) The company referred to in subsection (a) of this 

5 section may make deposits for the purpose of such subsection 

6 in equal monthly Installments over a period of not more than 

7 2 ^earsj^ 

8 "S 8453. Employees' Disability Insurance Fund 

9 "(a) There is established in the Treasury of the United 

10 States a fund to be Known as the "Employees' Disability 

11 Insurance Fund''. 

12 "(b) The employing agency shall make periodic payments 

13 to the Employees' Disability Insurance Fund in tne amount of 

14 the portion of the premium payable for the applicable period 

15 (under the policy purchased under section 8450(b) of this 

16 title) which is attributable to participants paid by the 

17 employing agency, as determined by the Office and the 

18 insurer. The employing agency shall pay the amounts required 

19 by this subsection from the appropriation or fund available 

20 for payment of the basic pay or salaries of employees of the 

21 agency, in the case of a participant in the legislative 

22 branch who is paid by the Clerk of the House of 

23 Representatives, the premium shall be paid from ttie 

24 contingent fund of the House of Representatives. 

25 "(c) Sums in the Employees' Disability insurance Fund 
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1 Shall be available without fiscal year limitation for the 

2 payment of premiums under an Insurance policy purchased under 

3 section 8450(b) of this title. 

4 ''(d) The Secretary of the Treasury may Invest and 

5 reinvest any of the money in the Employees* Disability 

6 Insurance Fund in interest-bearing obligations of the united 

7 states^ and may sell these obligations for the purposes of 

8 such fund. The Interest on and the proceeds from the sale of 

9 these obligations, and the income derived from the dividend 

10 or premium rate adjustments from insurors, become a part of 

1 1 suclj fuad* 

12 ''(e)(1) No tax fee, or other monetary payment may be 

13 imposed or collected by any State or by any political 

14 subdivision or other governmental authority thereof, on, or 

15 with respect to, any premium paid under an insurance policy- 

16 purchased under this subchapter. 

17 "(2) Paragraph (i) of this subsection snail not be 

18 construed to exempt any company Issuing a policy of insurance 

19 under this subchapter from the imposition, payment, or 

20 collection of a tax, fee, or other monetary payment on the 

21 net income or profit accruing to or realized by that company 

22 from business conducted under this subchapter. If that tax, 

23 fee, or payment is applicable to a broad range of business 

24 activity. 

25 "SUBCHAPTER VI--SENERAL AMD ADMINISTRATIVE PROVISIONS 
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1 "S 8461. Authority of the Office of Personnel Hanagement 

2 "(a) The Office shall pay all benefits that are payable 

3 under subchapter II of this chapter from the Fund. 

4 *'(b) The Office shall administer all provisions of this 

5 Gtrliptef not specifically required to be administered by the 

6 Board or any other agency, 

7 "(c) The Office may maKe regulations to carry out the 

8 provisions of this chapter administered by the office. 

9 "S 8462. Cost-of-llvlng adjustment in basic plan annuities, 

10 survivor annuities, and disability benefits 

11 "(a) For the purpose of this section — 

12 "(1) the term 'case quarter*, when used witn respect 

13 to a year, means the calendar quarter ending on September 

14 30, of such year; and 

15 "(2) the price index for a base quarter is the 

16 arithmetical mean of such index for the 3 months 

17 comprising sucn quarter. 

18 "(b)(1) Except as provided in subsection (c) or (e) of 

19 this section, effective December i of each year In which the 

20 price index for the base quarter of such year exceeds the 

21 price index for the base quarter of the preceding year, each 

22 annuity wnich is payable from tne Fund under subchapter II of 

23 this chapter or section 8431 or 8432 of this title and 

24 commences not later than such December l shall be increased 

25 by the applicable percent determined under paragraph (2) of 
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this subsection. 

**(2) If the price index for the base quarter of any year 
in which an annuity is to be increased under paragraph (1) of 
this subsection exceeds the price index for the base quarter 
of the preceding year — 

.**(A) by not more than 4 percent/ the percent by 
whlcb the annuity is increased in such year under such 
paragraph shaii be one-half of such percent increase in 
the price index; 

"(B) by more than 4 percent but not more than 8 
percent/ the percent by which the annuity is increased in 
such year under such paragraph shall be three-fourths of 
such percent increase in the price index; 

''(C) by more than 8 percent/ the percent by which 
the annuity is increased in such year under such 
paragraph shall be the excess of such percent increase in 
the price index over 2 percent. 

"(c)(1) The first increase (if any) made under 
subsection (b) of this section to an annuity payable to a 
participant who retires, to the surviving spouse of a 
deceased participant, or to the surviving spouse of a 
deceased annuitant whose annuity has never been increased 
under this subsection or subsection (b) of this section shall 
be equal to the product (adjusted to the nearest one-tenth of 
1 percent) of — 
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1 "(A) one-twelftn of the applicable percent of the 

2 ,- adjAJstment computed under subsection (b) of this section, 

3 multiplied by 

u **(B)(i) the number of months (counting any portion 

5 of a month as a month) for which the annuity was payable 

6 before the effective date of the Increase, or 

7 "(11) In the case of a survivor annuity payable to a 

8 surviving spouse of a deceased annuitant whose annuity 

9 has never been so increased, the number of months 

10 (counting any portion of a month as a month) since the 

11 annuity was first payable to the deceased annuitant. 

12 "(2) Effective on its commencing date, an annuity 

13 referred to in subsection (b) of this section and payable to 

14 an annuitant's surviving spouse shall be increased by the 

15 total percent by which the deceased annuitant's annuity had 

16 been increased under this section during the period beginning 

17 on the date the deceased annuitant 's annuity commenced and 

18 ending on the date of the deceased annuitant's death. 

19 ’*(d) The monthly Installment of an annuity payable after 

20 adjustment under this section shall be rounded to the next 

21 lowest dollar, but the increase in the monthly installment 

22 under this section snail be at least one dollar. 

23 "S 8463. Bate of benefits 

24 Each annul ty and disability benefit is stated as an 

25 annual amount, one-twelfth of which, fixed at the next lowest 
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dollar, constitutes the nonthly cate payable on the first 
business day of the first month beginning after the last day 
of the month for which the annuity or disability benefit has 
accjruedjt 

"S 8464. Accrual and termination of annuities 

** (a)(1) Except as otherwise provided in this subchapter, 
the annuity of a participant under subchaptec II of this 
chapter commences to accrue on the first day of the first 
month beginning after — 

*'(A) the date the participant separates from 
employment by the Government entitled to an Immediate 
annuity under section 8411 of this title, or 

"(B) in the case a participant who is entitled to a 
deferred annuity under section 8412 of this title, the 
date elected by the participant under section 8412 ( 3 ) hf 
this title or the date the participant becomes 62 years 
of age, whichever is earlier, 
as the case may be. 

"(2) The annuity of a former participant under this 
chapter terminates on the date of death or other terminating 
event provided by law. 

''(b)(1)(A) Except as provided in subparagraph (B) of 
this paragraph, the survivor annuity of an indlvi-dual 
entitled to a survivor annuity under this chapter commences 
to accrue on the first day of the first month beginning after 
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1 the date of death of the deceased participant or forner 

2 participant on whose death such annuity is based. 

3 "(B) The survivor annuity of a surviving spouse entitled 

4 to a survivor annuity under section 8431(b) of this title and 

5 each survivor annuity coiputed under section 

6 8434(b)(2)(A)(iii) Of this title for a former spouse 

7 commences to accrue on the first date that the deceased 

8 participant on whose death such annuity is based could have 

9 retired entitled to an immediate annuity under section 8411 

10 of this title (other than subsection (f) of such section) if 

11 the deceased participant had continued to live and had 

12 continued to be a participant until such date. 

13 '*(2) The survivor annuity payable to a surviving spouse 

14 or an eligible former spouse of a deceased participant or 

15 deceased former participant under this chapter terminates on 

16 the last day of the last month ending before the surviving 

17 spouse or former spouse dies or, if the surviving spouse or 

18 former spouse is less than 55 years of age, remarries. 

19 "5 8465. Waiver, allotment, and assignment of benefits 

20 ''(a) An Individual entitled to receive payment of 

21 benefits under subchapter II of this chapter may decline to 

22 accept all or any part of the amount of the benefits by a 

23 waiver signed and filed with the office. The waivar may be 

24 revoked in writing at any time. Payment of the benefits 

25 waived may not be made for the period during which the waiver 
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±s in effect. 

"(b) An individual entitled to receive payment of 
benefits under subchapter II of this chapter may make 
allotments or assignments of amounts from the benefits for 
such purposes as the Office considers appropriate. 

"S 8466. Application for benefits 

**(a) Mo payment of benefits based on the service of a 
former participant shall be made under subchapter II of this 
chapter unless an application for payment of the benefits is 
received by the Office before the one hundred and fifteenth 
anniversary of the former participant's birth. 

"(b) Notwithstanding subsection (a) of this section, 
after the death of a participant or former participant, a 
benefit based on the participant's or former participant's 
service shall not be paid under subchapter II of this chapter 
unless an application therefor is received by the Office 
within 30 years after the death or other event wnlch 
establishes the entitlement to the benefit. 

"S 8467. Court orders 

"(a) Payments under this chapter which would otherwise 
be made to a participant or former participant based upon the 
service of the participant or former participant shall be 
paid (in whole or in part) by the Office or the froard, as the 
case may be, to another person if and to the extent that the 
terms of any court decree of divorce, annulment, or legal 
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separation# or the terns of any court order or court-approved 
property settlement agreement incident to any court decree of 
divorce# annulment# or legal separation expressly provide. 

Any payment under this paragraph to a person bars recovery by 
any other person. 

*'(b) Subsection (a) of this section shall apply only to 
payments made by the Office or the Board under this chapter 
after the date the Office or the Board# as the case may be, 
receives written notice of such decree# order# or agreement# 
and such additional Information and documentation as the 
Office or the Board may require. 

"5 8468. Annuities and pay on reemployment 

**(a) If a former participant receiving an annuity under 
this chapter becomes employed in an appointive or elective 
position in the Government, payment of the annuity terminates 
effective on the date of the employment and the former 
participant's service on and after the date the former 
participant becomes so employed is covered by this chapter. 
Upon termination of the employment# the rights of the former 
participant under this chapter shall be redetermined, if the 
former participant dies while still so employed, a survivor 
annuity payaole with respect to the deceased former 
participant shall be redetermined as if the employment had 
otherwise terminated on the date of death. 

**(b) The amount of an annuity resulting from a 
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redeternlnation of rights under this chapter pursuant to 
subsection (a) of this section shall not be less than tne 
amount of the terminated annuity plus any increases under 
section 8462 of this title occurring after the termination of 
the annuity and before the commencement of the redetermined 
annuity. 

"SUBCHAPTER VII— TRANSITION PROVISIONS 
"S 8471. Treatment of certain individuals subject to tne 

Civil Service Retirement and Disability System 

** (a)(1)(A) Any individual who is subject to subchapter 
III of chapter 83 of this title as an employee (as defined in 
section 8331(1) of this title) or a Member (as defined in 
section 8331(2) of this title)# whose service is not 
employment for the purposes of title ll of the Social 
Security Act and chapter 21 of the Internal Revenue code of- 
1954# and who is not required by section 8402 of this title 
to be a participant may elect to commence participation in 
the System. 

‘*(B) An election authorized by subparagraph (A) of this 
paragraph shall be made in writing pursuant to such 
regulations as the Office may prescribe and may be made not 
later than January i# 1988# or# in the case of an individual 
who becomes an employee or Hember after a break in service 
for a period that includes January 1, 1987# not later than i 
year after the individual resumes service. 
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"(2) Any individual who makes the election authorized by 
paragraph (1) of this subsection shall retain accrued credit 
for entitlement to benefits under subchapter III of chapter 
83 of title 5, United States Code, for service performed 
while subject to such subchapter. 

"(3) An Individual referred to in paragraph (i) of this 
subsection who becomes an employee or Member after a break in 
service for a period that Includes January i, 1987, may make 
deposits under section 8334 of this title for service 
performea before such date while subject to subchapter III of 
chapter 83 of this title. 

*'(b) Any individual who — 

"(1) has an unrefunded lump-sum credit in tne Fund 
under subchapter III of chapter 83 of this title, 

"(2) is required by section 8402 of this title to be 
a participant, and 

"(3) is not a participant referred to in section 
8473(a) of this title, 

shall retain adcrued credit for entitlement to benefits under 
such subchapter for service performed while subject to such 
suOchapter. 

"(c) Any inalvidual who- 
r'd) has received a refund of a lurop-suir credit in 
the Fund under subchapter III of chapter 83 of this 
title, 

» 

X 
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1 "(2) is required by section 8402 of this title to be 

2 a participant, and 

3 **(3) is not a participant referred to in section 

4 8473(a) of this title, 

5 may make deposits under section 8334 of this title for 

6 service performed before January 1, 1987, while subject to 

7 subchapter III of chapter 83 of this title and snail, upon 

8 making such deposits, be entitled to credit under such 

9 subchapter for service covered by the deposits. 

10 *'S 8472. Special rules for participants retaining 

entitlement in the Civil Service Betirement and 

12 Disability System 

13 ''(a) Service that is creditable under subchapter III of 

14 chapter 83 of this title in the case of an Individual wno 

15 retains entitlement in the Civil Service Retirement and 

16 Disability System under section 6471(a) or 8471 (b) of tnls 

17 title shall be credited as service under this chapter only 

18 for the purposes of determining ellgloillty to retire 

19 entitled to an immediate annuity under section 84 ii of this 

20 title and eligibility for disability benefits under 

21 subchapter V of this chapter. 

22 ‘*( 0 ) Service performea as a participant in the System by 

23 an individual referred to in subsection (a) of tils section 

24 shall be credited under subchapter III of chapter 83 of this 

25 title only for the purpose of determining eligibility to 

I 

\ 
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1 retire entitled to an immediate annuity under section 8335 or 

2 8336 Of this title. 

3 "(c)(1) The rates of basic pay in effect for an 

4 individual referred to in subsection (a) of this section on 

5 and after the date tne individual begins to participate in 

6 the System shall be taken into account in computing the 

7 individual's average pay (as defined in section 8331(4) of 

8 this title) for the purposes of subchapter III of chapter 83 

9 of this title. 

"(2) The rates of basic pay in effect for an individual 

11 referred to in subsection (a) of this section before the date 

12 the individual begins to participate in the System snail be 

13 taken into account in computing the individual's average pay 

14 for the purposes of this chapter. 

15 *‘S 8473. Participants hired during temporary adjustment 

16 period 

"(a) If a participant first commenced service as an 

18 employee or Member after December 31, 1933, and oefore tne 

19 effective date of the Civil Service Pension Reform Act of 

20 1985, and the service is employment for the purposes of title 

21 II of the Social Security Act and chapter 2i of the Internal 

22 Revenue Code of 1954, such service shall be credited as 

23 service for the purposes of this chapter and shall be 

24 considered years of participation in the System for the 

25 purposes of section 8422 (b) (1) of this title. 
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1 ** (b)(1) The amount oomputed under paragraph (2) of this 

2 subsection shall be transferred from the Fund to the Thrift 

3 Savings Fund In the case of a participant referred to In 

4 subsection (a) of this section. The amount transferred shall 

5 be credited to an account established for the Individual 

6 pursuant to section 8a28(a) of this title. 

7 *'(2) (A) The amount transferred from the Fund in the case 

8 of a participant pursuant to paragraph (1) of this subsection 

9 shall be equal to the sum of — 

10 '*(1) two times the total amount deducted and 

11 withheld from the basic pay of the participant pursuant 

12 to section 204(a) of the Federal Employee's Betirement 

13 Contribution Temporary Adjustment Act of 1983 (97 stat. 

14 1107; 5 U.S.C. 8331 note); and 

15 '*(11) interest on the amount referred to in clause 

16 (1) of this subparagraph computed at the annual rata 

17 determined under the second sentence of this subparagraph 

10 and compounded annually, as If a fraction of such amount 

19 (determined as provided in subparagraph (B) of this 

20 paragraph) had been deposited to the credit of tne Fund 

21 at the end of each month for which amounts were deducted 

22 and withheld from the basic pay of the participant as 

23 described in clause d) of this subparagraph.” 

24 The annual rate referred to in clause (il) for an amount 

25 transferred from the Fund In any calendar year shall be equal 
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1 to the Interest rate determined for such calendar year under 

2 section 8334(e) of this title. 

3 **(B) In the case of any participant to whom paragraph 

4 ( 1) of this subsection applies — 

5 "(1) the numerator of the fraction referred to In 

6 subparagraph (A) (11) of this paragraph is one; and 

7 **(11) the denominator of the fraction Is the number 

8 of months for which amounts were deducted and withheld 

9 from the basic pay of the participant as described In 

10 subparagraph (A) (1) of this paragraph. 

11 *'(3) For the purposes of section 8422 of this title — 

12 **(A) one-half of the amount computed in the case of 

13 a participant referred to In subsection (a) of this 

14 section pursuant to paragraph (2) of this subsection 

15 shall be treated as a contribution made under section 

16 8421 (a) of this title; and 

17 "(B) one-half of such amount shall be treated as a 

19 contribution made by the employing agency of the 

19 participant pursuant to section 8421 (b) of this title. 

20 **(4) All amounts transferred from the Fund pursuant to 

21 paragraph (1) of this subsection shall be transferred in the 

22 form of interest-bearing securities of the United States. 

23 **S 8474. Reemployed annuitants under a Government retirement 

24 system. 

25 '*(a) For the purposes of this section — 
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"(1) the term ‘annuitant* — 

**(A) in the case of the Civil Service Retirement 
and Disability System# shall have the same meaning 
provided in section 8331 (9) of this title; 

**(B) in the case of the Foreign Service 
Retirement and Disability System, shall have the same 
meaning provided in section 804(1) of the Foreign 
Service Act of 1980 (22 o.s.c. 4044(1)), except that 
such term does not Include a survivor; and 

“(C) in the case of the Central Intelligence 
Agency Retirement and Disability System, means — 

“(1) any participant who is referred to in 
section 203 of the Central Intelligence Agency 
Retirement Act of 1964 for Certain Employees, and 
**(11) any individual who formerly was such a 
participant, 

entitled to an annuity from the Central Intelligence 
Agency Retirement and Disability Fund; 

“(2) the term ‘Sovernment retirement system* means — 
“(A) the Civil Service Retirement and Disability 
System under subchapter III of chapter 83 of this 
title; 

** (B ) the Foreign Service Retirement "and 
Disability System under chapter 8 of the Foreign 
Service Act of 1980 (22 U.S.C. 4041 et seq.); and 
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**(C) the Central Intelligence Agency Reticennent 
and Disability System under the Central intelligence 
Agency Retirement Act of 1964 for certain Employees 
(50 U.S.C. 403 note); and 

'*(3) the term ‘reemployed annuitant' means an annuitant 
who becomes employed by the Government after the 
effective date of the Civil Service Pension Reform Act of 
1985 and is required by section 8402 of this title to be 
a participant. 

*'(b) A reemployed annuitant shall retain entitlement in 

11 the Government retirement system under which the annuitant is 

12 receiving an annuity. 

13 *'(0(1) Service tnat is creditable under the Government 

14 retirement system of a reemployed annuitant shall be credited 

15 under this chapter only for the purpose of determining 

16 eligibility to retire entitled to an annuity under section 

17 8411 of rhis title. 

18 *'(2) Service performed as a reemployed annuitant shall 

19 not be creditable service for the purposes of the Government 

20 retirement system of the reemployed annuitant. 

21 ''(d)(1) The rates of basic pay’ln effect for a 

22 reemployed annuitant on and after the date tne annuitant 

23 begins to participate in the System shall be taken into 

24 account in computing tne anuitant's average pay for the 

25 purposes of the Government retirement system under which the 
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annuitant was receiving an annuity when the reemployment 
commenced. 


**(2) The rates of basic pay in effect for a reemployed 
annuitant before the date the annuitant begins to participate 
In the System shall be taken Into account In computing the 
annuitant's average pay for the purposes of this chapter. 

*'(e) Deductions may not be withheld from the pay of a 
reemployed annuitant for the purposes of the reemployed 
annuitant's Government retirement system while the reemployed 
annuitant is a participant in the System. 

"S 8475. Exemption from certain offset provisions of the 
Social Security Act 

“Sections 202(b)(4), 202(c)(2), 202 (e)( 7 ), 202(f)(2), 
202(g)(4), and 215(a)(7) of the Social Security Act shall not 
apply in the case of a person who is a participant referred 
to in section 8471 of this title or a participant under 
regulations prescribed by the President pursuant to section 
8477 of this title. 

“S 8476. Regulations 

“The Office of Personnel Management may prescribe 

m ' ■ 

regulations to carry out this subchapter (other than section 
8477 of this title). 

“SUBCHAPTER VIII— CIVIL SERVICE THRIFT IHVESTMEITT MAMAGEMEMT 

SYSTEM 

84^1. Civil Service Thrift Investment Board 


I 
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1 "(a)(1) There is established in the executive branch of 

2 the Federal Government a Civil Service Thrift Investment 

3 Board. 

4 **(2) The Board shall be composed of-- 

5 "(A) the Chairman of the Federal Reserve Board; 

6 "(B) the Secretary of the Treasury; 

7 "(C) the Director; and 

8 "(D) two representatives of Federal employee 

9 organizations appointed by the President. 

10 "(3) The Chairman of the Federal Reserve Board shall be 

11 the Chairman of the Board. 

12 "(4) The term of office of a member of the Board 

13 appointed under paragraph (2)(D) of this subsection shall 

14 terminate on the termination date of the term of office of 

15 the President who appointed the member. 

16 "(b) In addition to performing such functions, duties, 

17 and responsibilities as are required under subchapter III of 

18 this chapter, the Board shall — 

19 "(1) establish policy and prescribe regulations for 

20 the investment and management of the Thrift Savings Fund 

21 and for the administration of subchapter III of this 

22 title; 

23 "(2) review the performance of investmeiYts made for 

24 the Thrift Savings Fund; 

25 "(3) without regard to civil service and 
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classification laws# fix the rate of pay of the Executive 
Director; 

“(4) supervise the Executive Director; and 
*'(5) review and approve the budget of the Board. 
**(0(1) The Board may — 

**(A) adopt# alter# and use a seal; 

**(B) adopt# amend# and repeal regulations to carry 
out its functions; 

*'(C) upon the concurring votes of four members — 
*'(i) disapprove any action of the Executive 
Director ; 

**(ii) except as provided in paragraph (2) of 
this subsection# direct the Executive Director to 
taKe such action as the Board considers appropriate 
to carry out the provisions of this subchapter# 
subchapter III of this chapter# and the policies of 
the Board; and 

'* (iii) remove the Executive Director from office 
for good cause shown; and 

**(D) talce sucn other action as may be necessary to 
carr^ out the functions of the Board. 

’*(2) Tne Board may not direct the Executive Director or 
any contractor under section 8427(f) of this title to Invest 
or to cause to be invested any sums in the Thrift Savings. 
Fund in a specific asset. 
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'*$ 8492. Civil Service Thrift Investment Advisory Committee 
** (a)(1) The Board shall establish a Civil Service Thrift 
Investment Advisory Committee (hereinafter in this subchapter 
referred to as the "Advisory Committee"). 

**(2)(A) The Advisory Committee shall be composed of 6 
members appointed as provided in subparagraph (B) of this 
paragraph. 

"(B) The members of the Advisory Committee shall be 
appointed by action agreed to by a majority of the members 
the Board. Three of the members of the Advisory Committee 
shall be appointed from among Investment asset managers not 
employed by the Federal Government and three of the members 
of the Advisory Committee shall be appointed from among 
administrators of thrift savings plans established for 
employees of private sector enterprises. 

"(3) The Board shall prescribe the terms and conditions 
of service of the members of the Advisory Committee. 

"(b> The Advisory Committee shall— 

"(1) advise the Board and the Executive Director on 
matters relating to— 

"(A) investment policy for the Thrift Savings 
Fund; 

"(B) selection of the types of investment funds 
which are appropriate for investment of sums in the 
— Thrift Savings Fund; 


I 


lililffillilliiirA Release 2010/05/18 : CIA-RDP89-00066R00020d090014-9 


079910.396 


Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


104 


^ . 1« . C • 


1 

2 

3 

4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 
17 
13 

19 

20 
21 
22 

23 

24 

25 


"(C) selection of Investment managers for the 
purpose of contracting for the administration of 
investment funds under section 8427(f) of this title; 
and 

"(D) the performance of the duties of the Board 
and the Executive Director under this subchapter and 
subchapter III of this chapter; and 
"(2) review the performance of investments made for 
the Thrift Savings Fund. 

"S 8493. Executive Director 

'‘(a)(1) The Boarc snail appoint an Executive Director by 
action agreed to by a majority of the members of the Board. 
The Executive Director shall have substantial experience^ 
training, or expertise in the management of financial 
Investments. 

''(2) The Board shall prescribe the terms and conditions 
of service of the Executive Director. 

''(b) The Executive Director shall — 

"(1) carry out the policies established by the 
Board; 

"(2) Invest and manage the Thrift Savings Fund in 
accordance with the investment and other policies 
established by the Board; 

"(3) pay annuities and make other authori 2 ed 
distributions from the Thrift Savings Fund under this 
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Chapter; and 

**(4) administer the provisions of this subcnapter 
and subchapter III of this chapter and the reguiations 
prescribed by the Board. 

"(c) The Executive Director, may— 

"(1) without regard to civil service and 
classification laws, appoint, employ, and fix the 
compensation of such personnel as may be necessary to 
carry out the provisions of this subchapter and 
subchapter III of this chapter; 

"(2) enter into such contracts or other 
arrangements, and maKe such modifications thereof, as may 
be necessary to carry out the provisions of this 
subchapter and section 8427 of this title and the 
policies of the Board; 

"(3) obtain from any Federal agency, including any 
Independent establlsnment or instrumentality of the 
United States, advice, information, estimates, 
statistics, and such other assistance as the Executive 
Director considers necessary to carry out the provisions 
of this subchapter and suchapter III of this chapter and 
the,,policies of the Board; 

"(4) make such payments out of sums in t+\e Thrift 
Savings Fund as the Executive Director determines are 
necessary to carry out the provisions of this subchapter 
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and subchapter III of this chapter and the policies of 
the Board; 

"(5) pay the compensation, per diem, and travel 
expenses of personnel from the Thrift Savings Fund; 

"(6) accept and utilize the services of Individuals 
employed Intermittently in the Government service and 
reimburse such Individuals for travel expenses, as 
authorized by section 5703 of this title, including per 
diem as authorized by section 5702 of this title; 

"(7) except as otherwise expressly prohibited by la 
or the policies of the Board, delegate any of the 
Executive Director's functions to such officers and 
employees under the Board as the Executive Director may 
^ authorize such successive redelegations of 

such functions to such officers and employees under the 
Board as the Executive Director may consider to be 
necessary or appropriate; and 

"(8) taKe such other actions as is appropriate to 
carry out the functions of the Executive Director. 

"$ 8494. Investment policy 

"The Board shall develop investment policies under 
section c»4Si(b)(l) of this title which provide for — 

"( 1 ) high investment yields; - 

"(2) prudent investments suitable for accumulating 
funds for payment of retirement income; 
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1 "(3) low administrative costs? and 

2 *'(4) investments lively to receive broad acceptance 

3 by participants and the public. 

4 '*s 8495. Administrative provisions 

5 "(a) The Board shall meet— 

6 **(1) not less than once during each fiscal year? and 

7 "(2) at additional times at the call of the 

8 Chairman. 

9 '• (b)(1) Except as provided in section 8493(a)(3) of this 

10 title, the Board shall perform the functions and exercise the 

11 powers of the Board on a majority vote of a guorum of the 

12 Board. 

13 '*(2) A vacancy on the Board shall not impair the 

14 authority of a quorum of the Board to perform the functions 

15 and exercise the powers of the Board. 

16 *‘(c) Four members of the Board shall constitute a quorum 

17 for the transaction of business. 

18 ''(d)(1) Each member of the Board wno is not a Federal 

19 employee and each member of the Advisory Committee snail be 

20 compensated at the daily rate of basic pay payable for grade 

21 (J§^-18 under the General Schedule for each day or part thereof 

22 during which such member is engaged in performing a function 

23 of the Board or Advisory Committee, as the case may be. 

24 "(2) Each member of the Board who is not a Federal 

25 employee and each member of the Advisory Committee snail be 


Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


079910.396 


108 


S • C • 


1 paid travel, per dieni, and other necessary expenses under 

2 subchapter I of chapter 57 of this title while traveling away 

3 from his home or regular place of business In the performance 

4 of the duties of the commission or Advisory Board, as the 
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case may be. 

"(e) The accrued annual leave of any employee wno is a 
member of the Board shall not be charged for any time used in 
performing service for the Board during any work period. 

"(f) The Federal Advisory committee Act (86 stat. 776; 5 
O.3.C. App.) shall not apply to the Advisory Committee. 

04S6. Heguirements relating to Investment funds contracts 
(a) The Board shall include in each contract awarded 
under section 8427(f) of this title — 

"(1) a provision requiring the contractor to 
diversify the investments made under the contract; 

"(2) a provision requiring the contractor to make, 
consistent with prudent criteria for financial 
investment, such investments as, in the judgment of such 
contractor, will maximize the return on the Investments; 

"(3) a provision specifying the fees payable under 
the contract to the contractor; and 

"( 4 ) such additional terras and conditions as tne 
Board considers appropriate to protect the in-terests of 
the United states and participants. 

'*(b) The amount payable to a contractor under a contract 
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awarded under section 8427(b) of this title nay not exceed 
the amount equal to one-quarter of 1 percent of the suras In 
the Thrift Savings Fund Invested by the contractor under the 
contract. 

"(c) A contract awarded under section 8427(b) of this 
title shall terminate i year after the first day the contract 
Is In effect. 

"S 8497. Fiduciary responsibilities; liability and penalty 
"(a) For the purposes of this section — 

"(1) the terra 'fiduciary' means — 

"(A) with respect to the Thrift savings Fund, 
each member of the Board; and 

"(B) with respect to sums from the Thrift 
Savings Fund invested and managed by a private 
business concern under a contract entered into under 
section 8427(b) of this title— 

"(i) such private business concern; and 
"(il) each owner, director, officer, and 
employee of such private business concern; 

"(2) the term 'party in interest' includes— 

"(A) any fiduciary; 

''(3) any counsel to a fiduciary; 

''(C) any person providing services to the Board; 
''(D) a labor organization; 

"(E) a spouse, ancestor, lineal descendant, or 
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spouse of a lineal descendant of a person described 
in subclause (A)» (B)/ or (C) of this clause; and 
"(F) a corporation, partnership, or trust or 
estate of which, or In which, 50 percent or tora of-- 

"(1) the combined voting power of all 
classes of stock entitled to vote or the total 
value of shares of all classes of stock of such 
— ' corporation; 

"(il) the capital interest or profits 
interest of such partnership; or 

'*(111) the beneficial interest of such trust 
or estate, 

is owned directly or indirectly, or held by a person 
described in subclause (A), (B), (C), or (E) of this 
clause; and 

"(3) the term 'person' means an individual, 
partnership, joint venture, corporation, mutual company, 
joint-stock company, trust, estate, unincorporated 
organization, association, or labor organization. 

(b)( 1 ) A fiduciary shall discharge his responsibilities 
with respect to the Thrift Savings Fund or applicable portion 
thereof solely in the interest of the participants and 
beneficiaries and— 


24 

25 


"(A) for the exclusive purpose of— 

(i) providing benefits to participants and 


Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


II II - J-:H!yi!IL- II I I I Ml I 

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 


079910.396 


111 


S.L.C. 


1 their beneficiaries; and 

2 *Mil) defraying reasonable expenses of 

3 administer Ind tha Thrift savings Fund or applicable 


4 

5 

6 

7 

8 
9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 
21 
22 

23 

24 


portions thereof; 

*'(B) with the care^ skill, prudence, and diligence 
under the circumstances then prevailing that a prudent 
man acting in a like capacity and familiar with sucn 
matters would use in the conduct of an enterprise of a 
like character and with like objectives; and 

"(C) to the extent permitted by section 8427 of thi 
title, by diversifying the investments of the Thrift 
Savings Fund or applicable portions thereof so as to 
minimize the risk of large losses, unless under the 
circumstances it is clearly prudent not to do so. 

"(2) NO fiduciary may maintain the indicia of ownership 
of any assets of the Tnrift Savings Fund outside the 
J^risditrtlon of the district courts of the United States. 

"(c)(1) A fiduciary shall not cause the Thrift Savings 
Fund or any portion thereof to engage in a transaction, if 
fiduciary knows or should know that such transaction 
constitutes a direct or indirect-- 

"(A) sale or exchange, or leasing, of any property 
between the Thrift Savings Fund and a party in interest; 
"(B) lending of money or other extension of credit 


25 between the Thrift Savings Fund and a party in Interest; 
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"(C) furnishing of goods, services, or facilities 
between the Thrift Savings Fund and a party in interest; 
or 

^ ^ ,‘VtD) transfer to, or use by or for the benefit of, a 

party in interest, of any assets of the Thrift Savings 
Fund. 

"(2) A fiduciary shall not — 

"(A) deal with any assets of the Thrift Savings Fund 
in his own interest or for his own account; 

"(B) act, in his individual or any other capacity, 
in any transaction involving the Thrift Savings Fund for 
the benefit of a party (or represent a party) whose 
interests are adverse to the interests of the Thrift 
Savings Fund or the interests of its participants or 
beneficiaries; or 

"(C) receive any consideration for his own personal 
account from any party dealing with sums credited to the 
Thrift Savings Fund in connection with a transaction 
involving assets of the Thrift Savings Fund, except fees 
which the fiduciary is entitled to receive as provided in 
a contract awarded under section 8427(b) of this title. 
"(3) For the purposes of this subsection, a transfer of 
real or personal property by a party in interest to a plan 
shall be treated as a sale or exchange if the property is 
subject to a mortgage or similar lien which the plan assumes 
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1 or If It Is subject to a mortgage or similar lien which a 

2 party-in-lnterest placed on the property within the 10-year 

3 period ending on the date of the transfer. 

<» ** (d)(1) (A) Any fiduciary that breaches the 

5 responsibilities, duties, and obligations set out in 

6 subsection (b) of this section or violates subsection (c) of 

7 this section shall be liable to make good to the Thrift 

8 Savings Fund any losses to such fund resulting from each such 

9 breach or violation and to restore to such fund any profits 

10 made by the fiduciary through use of assets of such fund by 

11 the fiduciary, and shall be subject to such other equicabie 

12 or remedial relief as a court considers appropriate. A 

13 fiduciary may be removed for a breach referred to in the 

14 preceding sentence. 

15 - VM^) The Attorney General of the United States may 

16 assess a civil penalty against a party in interest engaging 

17 in a transaction prohibited by subsection (c) of this 

18 section. The amount of such penalty may not exceed 5 percent 

19 of the amount involved (as defined in section 4975(f) (u) of 

20 the internal aevenue Code of 1954); except that, if the 

21 transaction is not corrected (in such manner as the Attorney 

22 General shall prescribe by regulation consistent with section 

23 4975(f)(5) Of the Internal Bevenue Code of 1954) -within 90 

24 days after the date the Attorney General transmits notice to 

25 the party in interest (or such longer period as the Attorney 
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1 G^etai-iihay peruit), sjci penalty may be in an auount not 

2 more than 100 percent of the amount Involved. 

3 (C) A fiduciary shall not be liable under subparagraph 

4 (A) of this paragraph with respect to a breach of fiduciary 

5 duty under subsection (b) of this section committed before 

6 becoming a fidudlary or after ceasing to be a fiduciary. 

7 "(2) A civil action may be brought in the district 
0 courts of the United States — 

"(A) by the Attorney General of the United States— 
^1) to determine and enforce a liability under 
paragraph (1)(A) of this subsection; or 

(ii) to collect any civil penalty under 
paragraph (1)(B) of this subsection; or 
"(B) by the Attorney General of the United States, 
any participant, former participant, other beneficiary, 
or fiduciary — 

''(1) to enjoin any act or practice which 
violates any provision of subsection (b) or (c) of 
this section; or 

'*(ii) to obtain any other appropriate equitable 
relief to redress a violation of any such provision. 
(3) An action may not be commenced under paragraph (2) 

23 of this subsection with respect to a fiduciary's breach of 

24 any responsibility, duty, or obligation under subsection (b) 

this section or a violation of subsection (c) of this 
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1 section after the earlier of — 

2 "(A) 6 years after (1) the date of the last action 

3 which constituted a part of the breach or violation, or 

4 (11) in the case of an omission, the latest date on which 

5 the fiduciary could have cured the breach or violation? 

6 or 

7 **(B) 3 years after the earliest date on which the 

8 plaintiff had actual Jcnowledge of the breach or 

9 violation? except that, in the case of fraud or 

10 concealment, such action may be commenced not later than 

11 6 years after the date of discovery of such breach or 

12 violation.'*. 

13 (if) The table of chapters at the beginning of pact III of 

14 such title is amended by inserting after the item relating to 

15 chapter 83 the following new item: 

"84. Civil Service Pension System.... 8401.". 

1« TITLE II— AMENDKEMTS RELATING TO SOCIAL SECUHITY 

17 AMENDMENTS TO THE SOCIAL SECURITY ACT 

18 Sec. 201. Section 210(a)(5) of the Social Security Act is 

19 amended — 

20 (1) by strlltlng put "or" at the end of subparagraph 

21 (F); 

22 (2) by striking out the semicolon at the -end of 

23 subparagraph (G) and inserting in lieu thereof ", pr"j 

24 and 
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(3) by addins at the end thereof the followins new 
subparagraph: 

"(H) service performed by an individual after 
such individual has commenced participation in the 
Civil Service Pension System pursuant to section 8471 
of title 5, United States Code;". 

AMENDMENTS TO THE INTERNAL REVENUE CODE OF 1954 
Sec. 202. Section 3121(b)(5) of the Internal Revenue Code 
of 1954 is amended — 

(1) by striding out ''or*' at the end of subparagraph 

(F); 

(2) by striding out the semicolon at the end of 
subparagrapn (G) and inserting in lieu thereof ", or**; 
and 

(3) by adding at the end thereof the following new 
subparagraph: 

"(H) service performed by an Individual after 
such individual nas commenced participation in the 
Civil Service Pension System pursuant to section 8471 
of title 5, United States Code;**, 

TITLE III — MISCELLANEOUS AND CONFORMING AMENDMENTS 
EXTENSION OF FEDERAL EMPLOYEES* RETIREMENT CONTRIBUTION 
TEMPORARY ADJUSTMENT ACT OF 1983 
Sec. 301. (a) Sections 202(1), 202(6), 203(a)(4)(A), 
203(a)(4)(B), 204(a), 206(b)(2)(A)(l), and 206(c)(3) of the 
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1 Federal Employees' Betirement Contribution Temporary 

2 Adjustment Act of 1983 (97 stat. 1106; 5 U.S.C. 8331 note) 

3 are amended by strlKlng out "January 1986" each place it 

4 appears and inserting in lieu thereof "January 1987". 

5 (b) Section 205 of such Act is amended by strlKing out 

6 "and 1986" in subsections (b) and (c) and inserting In lieu 

7 thereof " 1986, and 1987''. 

8 PAY RETENTION FOR CERTAIN DISABLED EMPLOYEES 

9 sec. 302. Section 5363(a) of title 5, United States Code, 

10 is amended — 

11 <J> striding out "or" at the end of paragraph 

12 ( 2 ); 

13 (2) by redesignating paragraph (3) as paragraph ( 4 ); 

14 and 

15 (3) by inserting before paragraph (4), as 

16 redesignated by clause (2), the following new paragraph 

17 (3): 

18 "(3) Who— 

19 "(A) is removed from a position subject to this 

20 subchapter by reason of being disabled (for the 

21 purposes of subchapter V of chapter 84 of this 

22 title); and 

23 "(B) is piaced in another position which is 

24 subject to this subchapter and is in a lower grade 

25 than the previous position; or". 
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MISCELLANEOUS AMENDMENTS TO CHAPTER 83 OF TITLE 5, UNITED 

STATES CODE 

Sec. 303. (a) section 8331(1)(G) of title 5, United 
States Code, is amended to read as follows: 

"(G) an Individual first employed by the 

Government of the District of Columbia before January 
1, 1987;". 

(b) Section 8332 of such title is amended by adding at 
the end thereof the following new subsection: 

**(n) Except as provided in section 9472(b) of this 
service performed while a participant in the Civil 
Service Pension System under chapter 94 of this title is not 
creditable under this section.". 

(0(1) The first sentence of section 8333(b) of sucn 
title is amended by Inserting "or chapter 84 of this title", 
after "subject to this subchapter". 

(2) Section 8333(c) of such title is amended by adding at 
the end thereof the following new sentence: "Tha 
reguirements of the first sentence shall apply only with 
respect to the civilian service performed by a Member while 
not a participant in the Civil Service Pension System under 
Chapter 84 of this title.". 

(d) Subsection (a) of section 8334 of such title is 
amended — 

(1) in the first sentence of paragraph (1), by 
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1 Striking out "The e.nploying" and inserting in lieu 

2 thereof "Except as provided in paragraph (3) of this 

3 subsection, the employing"; and 

4 (2) by adding at the end thereof the following new 

5 paragraph: 

6 **(3)(A)ln the case of an employee or Member who was 

7 subject to this subchapter before January i, 1984, and whose 

8 service — 

9 "(i) is employment for the purposes of title II of 

10 the Social Security Act and chapter 21 of the Internal 

11 Revenue code of 1954; and 

12 '*(ii) is not creditable service for any purpose 

13 under chapter 84 of this title, 

14 an employing agency shall deduct and withhold from the basic 

15 pay of the employee or Member under paragraph (i) of this 

16 subsection during any pay period only the amount computed 

17 pursuant to subparagraph (B) of this paragraph. 

18 ''(B) The amount deducted and withheld from basic pay 

19 during any pay period pursuant to subparagraph (A) of this 

20 paragraph in the case of ah employee or Member referred to in 

21 such subparagraph shall be the excess, if any, of— 

22 "(i) the amount that would be deducted and withheld 

23 under paragraph (1) of this subsection but for this 

24 paragraph, over 

25 " (ii) the amount of the employment taxes deducted 
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1 and withheld from the basic pay of the employee or Hember 

2 for the pay period pursuant section 3l0i<a) of the 

3 Internal Revenue Code of 1954.". 

4 (e) The first sentence of section 8334(d) of such title 

5 is amended by inserting after "subchapter" the following: 

6 ", other than an employee or Member who is a participant in 

7 the Civil Service Pension System under chapter 84 of this 

8 title,". 

9 (f) Section 8339 of such title is amended by adding at 

10 the end thereof the following new subsection: 

11 ''(o)(l) Effective on the first day of the month in which 

12 an annuitant or a survivor becomes 62 years of age, the 

13 annuity or survivor annuity computed under the other 

14 subsections of this section shall be reduced by an amount 

15 equal to the amount (if any) by which the annuitant's or 

16 survivor annuitant's benefit under title ll of the Social 

17 security Act exceeds the amount of such benefit to which he 

18 would be entitled if the service described in paragraph (2) 

19 of this subsection were not taken into account. 

20 "(2) The service described in this paragraph is the 

21 civilian service that is covered by amounts deducted and 

22 withheld as provided in section 8334 (a) (3) of this title 

23 and is taken into account for the purpose of computing — 

24 "(A) the annuity or survivor annuity; and 

25 "(B) benefits under such title of the social 
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1 Security Act. ' *. 

2 C0NF08HING PROVISIONS FOR THE POSTAL SERVICE RETIREMENT 

3 SYSTEM 

4 Sec. 304. Section 1005(d) of title 39, United States 

5 code, is amended to read as follows: 

6 ''(d) Officers and employees of the Postal Service (other 

7 than the Governors) shall be covered by chapters 03 and 84 of 

8 title 5 according to the provisions of such chapters. The 

9 Pd^al Service shall withhold from pay and shall pay into the 

10 Civil Service Retirement and Disability Fund the amounts 

11 specified in or determined under such chapter 83. The Postal 

12 Service shall pay Into the Civil Service Retirement and 

13 Disability Fund the amounts specified or determined under 

14 subchapters II and V of such chapter 84. The Postal Service 

15 shall pay into the Civil Service Thrift Savings Fund the 

16 amounts specified in or determined under subchapter III of 

17 such chapter 84.". 

13 3S0UP LIFE INSURANCE FOR CERTAIN PARTICIPANTS IN TKS CIVIL 

SERVICE PENSION SYSTEM 

20 Sec. 305. (a) Subsection (a) of section 8707 of sucn 

21 title is amended — 

22 (1) by striding out "(a) During" and inserting in 

23 lieu thereof ''(a)(1) Except as provided in praragrap.n (2) 

24 of this subsection, during"; and 

25 (2) by adding at the end thereof the following new 
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1 paragraph: 

2 "(2) Paragraph (i) of this subsection shall not apply to 

3 an employee who is required by section 8402 of this title to 

4 be a participant in the Civil Service Pension System. 

5 (b) Subsection (a) of section 8708 of such title is 

6 amended — 

7 (1) by striKlng out "(a) For" and inserting in lieu 

8 thereof ''(a)(1) Except as provided in paragraph (2) of 

9 this subsection, for"; and 

10 (2) by adding at the end thereof the following new 

11 paragraph: 

12 * (2) For each period for which an employee referred to 

13 in section 8707(a)(2) of this title is insured under a policy 

14 of insurance referred to in paragraph (i) of this subsection, 

15 a sum equal to one and one-half of the amount which, but for 

16 such section 8707(a)(2), would be withheld from the pay of 

17 the employee under section 8727(a)(1) of this title shall be 
13 contributed from the appropriation or fund which is used to 

19 pay the employee.". 

20 HEALTH BENEFIT PLAN ELIGIBILITY FOR FORMER SPOUSES 

21 Sec. 306. (a) Section 8901(10) of title 5, United States 

22 Code, is amended — 

23 ( 1 ) in subparagraph (C)(i) — 

24 (A) by inserting ''or 8457 " after " 8345( j) "; 

25 and 
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1 (B) by inserting "or 8434" after " 8341(h)"; 

2 and 

3 (2) in subparagraph (C)(ii) — 

4 (A) by inserting "or 8434" after "8341 (h)"; 
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and 

(B) by inserting "or 8457" after "8345(j)". 
(b) Paragraph (1) of section 8905(c) of such title Is 
amehded-- 

(1) in subparagraph (B), by .inserting "or 
8435(a)(1) and 

(2) in the second sentence-- 

(A) by inserting "or 8434 " after " 8341 (h)"; 

and 

(3) by inserting "or 8457" after " 8345(j)". 

EMPLOYEES OF NOM APPROPRIATED FUND INSTRUMENTALITIES 
sec. 307. Section 2105(c) of title 5, United States Code, 
is amended by inserting chapter 84," after "chapter 
91*' in ciause (2) of the first sentence. 

TITLE IV— AUTHORIZATION AND EFFECTIVE DATES 
FIRST YEAR EXPENSES OF THE BOARD 
Sec. 401. (a) Notwithstanding section 8426(c)(3) of title 
5, United States Code (as added by section 101 of this Act), 
the expenses incurred in the administration of tne Civil 
Service Thrift Investment Board established oy section 
8491(a) of such title (as added by section 101 of this Kct) 
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1 during fiscal years 1986 and 1987 shall be paid from suns 

2 appropriated pursuant to subsection (b). 

3 (b) There are authorized to be appropriated to tne Civil 

4 Service Thrift Investment Board, for fiscal years 1986 and 

5 1987, such sums as may be necessary to pay the expenses 

6 incurred in the administration of the civil Service Thrift 

7 Investment Board during such fiscal year. 

8 EFFECTIVE DATES 

9 Sec. 402. (a) Except as provided in subsection (b) or 

10 (c), this Act and the amendments made by this Act shall talte 

11 effect January i, 1987. 

“'2 (b) Subchapter Vlii of chapter 84 of title 5, united 

13 States Code (relating to the Civil service Thrift Investment 

14 Board), as added by section 101 , shall taite effect on tne 

15 date of enactment. 
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Coapared to Current Civil 
Service Retireaent Syetea 

1. OiriNID-BINiriT PORTION 



Current CSRS 

Supplenental plan (6/18/85) 

llifibility 

Federal eaployeea who are not 
covered by social security. 

Federal enployees who are 
covered by social security. 

coatrlbntione 

7X of total pay. 

None, except for social 
security. 

feat lag of retireaent 

beaef ite 

5 years service, provided 
eaployee does not withdraw 
his own contributions. 


"^SelRry beae 

Average of High-3 yrs salary. 
Ignores bonus k overtiaa. 

Average of High-5 yrs. Ignores 
bonus, overt ina, pay cap. 

foraule (accrual rata) 

1.5R X first 5 yrs. service, 
1.75S X next 5 yrs. service, 
2.0R X yrs. of svc. over 10; 

all tines salary base. 

1.02 tines years of aervica. 

lligibility for retireaent 



1 . Unreduced 

Age 55 li 30 years service. 

Age 60 t 20 years service. 

Age 62 & 5 years service. 

Age 62 li 5 years service. 

2. Reduced 

No provisions. 

Age 55 k 10 years service. 

. 3. Involuntary 

Age 50 k 20 yrs. service. 

Any age k 25 yrs. service. 

Age 50 h 20 yrs. service. 

Any age k 25 yrs. service. 

4. Deferred veated 

At least 5 yrs. service, 
and does not withdraw 
eaployee contributions. 

At least 5 yrs. service when 
enploynent terninatea. 

Aaount of retireaent benefita 



1 . Unreduced 

Based on accrual rate, 
without reduction. 

Based on accrual rate, 
without reduction. 

2 . Reduced 

No provisions. 

(A) Age 55 k 30 yrs. service, 
benefit reduced 22 for 
each year under age 62. 

(B) Age 55 k 10 yrs. service, 
benefit reduced 52 for 
each year under age 62. 

3. Involuntary 

Reduced 22 for each year 
under age 55. 

Reduced 22 for each year 
under age 62. 

4* Deferred veated 

Accrued benefit payable 
at age 62. 

Pull accrued benefit payable 
at age 62. Reduced benefit 
can be elected when forner 
eaployee attains age 55 
with the service needed for 
early retireaent (10 years 
or 30 years), with reductions 
at 52 or 22 per year under 62. 

Refunds 

Option to withdraw at 
separation suns 
contributed with 
benefits forfeited. 

No contributions, thus 
no refund. 

Cost-of-living 

Annually, 1002 of 
rate of inflation as 
aeasured by increase in 
Conauaar Price Index (CPI). 

502 of CPI increase, but 
not less than CPI increase 
ainua 2 percentage points. 

Optional foras of benefits 

Joint-4-survivor annuity. 

(552 rate, with "pop-up**— 
at death of Contingent 
annuitant, reduction in 
benefits is discontinued.) 

1. Joint-h-aurvivor annuity. 
(502 rate, with "pop-up" — 
at death of contingent 
annuitant, reduction in 
benefits is diseontinued. ) 


Subsidised (less than full 
actuarial reduction). 

2. Social security leveling 
option (ages 55-62). 

Suspension of benefits 
during re-eaployaent 

Applies only to involuntary 
retireaent cases. 

Applies to all retireaents. 
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Current CSBS 


Inployee contributions, 
paid by salary reduction. 
Batched by eaployer 

N/A 


Up to 5t of pay. 

taployer contributions 

H/A 


$1 for each eaployee $1. 

Additional eaployee 
voluntary contributions, 
paid by salary reduction, 
not Batched 

N/A 


Up to 5k of pay. 

Vf^tAnV 

N/A 


Eaployee iaaediately vested 
for own contributions, 
eaployer contributions 
vested at 20k after 

1 year of service, 
increasing to 100k 
after Sth year, with any 
laves taent gains/ losses. 

eaployee accounts 

M/A 


Eaployee aay elect investaent 
of his account in: 


(A) Qouerttaent securities. 

(B) rixed-incone securities, 
usinf insursnce coupany 
auarsnteed Investnent 
Contracts (QlCs) or other 
private-sector assets. 

(C) Bquities, using index fund 
invested in proportion 

to a diversified couon 
stock portfolio such as 
Standard A Poor's 500 
Stock Index. 

Phase-in of private-sector 
investaent option after thrift 
plan contributions begin: 


Contrib- 
utions in 
cal . year 

Bequired to be in 
gov't securities 

Eaployee 

Eaployer 

1986 

N/A 

N/A 

1987 

100 

100 

1988 

80 

* 100 

1989 

60 

100 

1990 

40 

100 

1991 

20 

100 

1992 

0 

80 

1993 

0 

60 

1994 

0 

40 

1995 

0 

20 


P«yo«t of •■ploy.. M/A taploy.. ..y .locrpoyoutof" 

r.tir.».ot accoaota accouat balaac. aa followa: 

1. As annuity under CSRS. 

2. In cash (at retireneat 
age, death or disability). 

3. Aa rollover to ISA (at 
tamination of enploynent 
or death). 


No eithdraeal of funds by 
active enployees. 

Possible loans to. enployees 
will be deterained by 
regulations. 
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a. HiSABlLXTT BBHiriTS 



AdBiniatration 
»d •liability 


Daflaitlon of diaoblllty 


Oioabillty boaofit 
aaouata 


Btttiroaoat boaofita 
aftor dlaability 


Curreat CSB8 

Provided free CSRS, 

If OBpIoyoo has 5 years 
of service for eligibility. 
Cttstoaarily paid after 
aick leave ia used up. 


Oaable to do ova Job. 


Aaauity earaed at oaset. 

or if creator, the leaser of: 

(a) 40 % of salary base, or 

(b) Aoauity based oo 
service projected 
to age 60 at the 
saae salary base. 


Suppleaeatal plea (6/18/85) 

To be provided uader separate 
Loag-Tera Disability (LTD) 
plea with third-party 
adaiaistrator. Disability 
beaefits are paid first froa 
uaused sick leave, thea 
after ao further waitiag 
period froa LTD plaa, if 
eaployee has 18 aeaths of 
service for LTD eligibility. 

Duriag first year after 
eatitleaeat to LTD beaefits, 
eaployee aust be usable to do 
his owa Job. After first 
year, eaployee oust be naable 
to do aay federal Job 
for which he is qualified 
is saae coaauting area 
sad withia 2 grade levels. 
Duriag disability, total 
iacoae froa work aay aot 
exceed 60k of pay level for 
foraer Job, aad eaployee aay 
be gives physical exaas. 


60 percsat of salary, offset 
after O-aeoth waitiag period 
by 100k of social security 
priaary beaefit, payable 
to age 62. 

If social security defiaitioa 
of disability is aot aet, 
bsaefits are reduced oae year 
after eatitleaeat to LTD 
beaefits, to 40 perceat 

salary, payable to age 55. 


Disability peasioa 
coatiaues for life 
if oo recovery before 
B^raal retireaeat age. 


HI-5 used to figure retireaeat 
beaefits at age 62 iacreases 
to reflect curreat pay level 
for eaployee* s foraer Job. 

Duriag LTD beaefit period, 
eaployee* s service coatiaues 
to be credited toward def iaed- 
beoefit foraula, high-5 
wouat goes up to reflect pay 
level for eaployee* s foraer 
Job, aad eaployee aay partic- 
ipate ia defioed-ceatribution 
part of the plaa. After LTD 
beaefit period eads, eaployee 
^s eligible for retireaeat 
beaefits based ea age aad 
service at that tiae. 
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Current CSBS 


Suppleaentnl plea (6/18/85) 


Praratlraaaot daath 
benefit • spouse or 
foraer spouse. 


Preretireaent death 
benefit, children 


Optional post- 
re tireaeat 
death benefit, 
spouse or 
foraer spouse 


Children 


At death of active 
eaployee with 18 aonths 
service, surviving spouse 
gets group life end 
558 of the annuity 
earned at death, or, if 
larger the lesser of 
(a) 558 of 408 of salary 
base, or (b) 558 of 
annuity earned with 
service projected to 
age 60 at asae salary 
base. 


Unrelated to annuity; 
annually adjusted dollar 
aaouat varied by nuaber 
of children, and whether 
or not orphaned. 


558 of earned retiroaent 
annuity unless choice 
rejected; option 
roaults in reduction 
to earned retiroaent 
annuity of 2.58 of 
first 03600 of annuity 
and 108 reduction 
to annuity over $3600. 


Sane as for pre-retireaent 
death benefit. 


Surviving spouse gets: 

(A) Any social security 
benefits payable; 

(B) Croup life. All eaployees 
to get baaic noncontrib- 
utory aaouat equal to 

the basic aaouat under 
current law. (This is 
one tiaaa annual pay 
rounded te next higher 
Ol.OOO, plan $2,000, at 
agea 45 and over, and 
in higher for those 
under age 45.) 

(C) At death of neabor who 
in eligible to retire, 
lifetiae pension equal to 
508 of accrued pension, 
reduced for early retire- 
neat and for election of 
508 Joint-and-survivor; 

(D) At death of aenber who 

in vested but not eligible 
to retire, lifeline pen- 
sion (coaaencing when the 
eaployee first would have 
been eligible to retire) 
equal to 508 of accrued 
pension, reduced for early 
retireaent and for 
election of 508 Joint-and- 
survivor annuity. 

(B) Thrift plan account. 


Bene froa plan; benefits 
provided by social security. 


Annuity to narried retiree 
is autoaatically reduced* 
actuarially as in a 508 Joint- 
and-survivor plan to provide a 
spouse survivor annuity. 
(Autoaatic unlesa rejected.) 


None froa plan; benefits 
provided froa social security. 



Approved For Release 2010/05/18 : CIA-RDP89-00066R0002UUUyuuT4-y !H!BlliiilgPI 


II I . _ Ill :| ilBJU l II I M .Uil 1 ' 

Approved For Release 2010/05/18 : CIA-RDP89-00066R000200090014-9 [e/is/ss) 


ages for law oo' 
forcoMBt. f IreflgbterB, 
Bir traffic cootrollorB, 
CoDgrBBB, BtC. 


IiBti enforcBMBBt officers 
BDd firofightoro Bay retire 
at age 50 k 20 years aervice. 
Benefit is 2.5X of high-3 
times first 20 years of 
saryice, plus 2% tiaes 
aervice beyoad 20 years. 

Air traffic cootrollera 
■ay retire after 25 years* 
or at age 50 A 20 years, 
with unreduced benefits 
under the regular foraula, 
but not leas than 
50« of higb-3. 

Other groups have special 
contributions, benefits. 


Law enforceaent, firefighters, 
and air traffic controllers 
any retire at age 55 with 25 
years of service. Suppleaent 
equal to social security 
payable between ages 55-62. 

National guard techaicians 
any retire at age 55 with 
30 years service, with no 
suppleaent payable. 

These classes aay retire 
before age 55, if they have 
25 years of service, with 
reduction of 5% per year 
below age 55, and with no 
suppleaent payable before 55. 


Other groups get the regular 
benefits of the plan. 


Treataant of noa-federal Certain groups are Newly hired eaployees of the 

eaployees as federal included. 0*C. goversaeat are excluded 

eaployees for purposes . ^roa this prograa. 

of ret i resent 


Transfers of current N/A 

eaployees to new prograa 


Current eaployees aay elect to 
Join social security and new 
prograa. Credit in current 
prograa is f rosea, except that 
high-3 pay continues to run. 
All service counts toward both 
prograas* eligibility for 
ret i reseat and vesting. 


Baployee is given credit for 
prior federal service toward 
social security eligibility 
for survivor and disability 
coverage, and the social 
security windfall-benefit 
reduction is waived. 



